http://news.ft.com/cms/s/3a190a78-edbb-11d9-9ff5-00000e2511c8.html 

G8: What is it for and how can it help the planet?
By Martin Wolf
Published: July 6 2005 03:00 | Last updated: July 6 2005 03:00
 

Q What in your view is the G8 for? What should it be doing? A That is rather a hard question. The G8 should contain those countries whose actions have a big impact on the entire planet. Thus it should include China now and India soon. The aim should be to discuss - and agree common approaches towards - challenges that go across borders. Those challenges can be many: security; development; the environment; the world econ-omy; health; and cross-border crime. The G8 is not an executive body and cannot bind the rest of humanity. But if the world's most powerful countries do discuss matters of common interest in this way, there should, in principle, be a better chance of reaching and implementing sensible decisions. Shouldn't G8 countries agree meaningful subsidy levels for sustainable/alternative energy solutions to make their costs comparable to fossil fuels? Without a planet Africa won't matter. The economically rational way to handle global warming is to agree emissions ceilings and enforce those ceilings through tight monitoring and tradeable permits.

This would raise the price of using fossil fuels and so automatically increase the incentives for conservation and investment in other energy sources.

The attractions of this scheme are that it would be fiscally neutral and give those who cut back on their emissions a direct incentive to do so. Even so, I don't think it correct to argue that global warming is likely to lose us the planet. The planet will remain. It will merely be wetter and warmer.

Why is China, the second largest economy measured by purchasing power parity, not a full member of the G8? Obviously China, with the world's largest population, fastest growing economy, second largest foreign currency reserves and third largest trade, should be a member of the G8.

My understanding is that it is reluctant to join what is still seen as a western, rich-country club. It may also fear that the others will gang up on it once it is inside.

On the side of the G8 members there may also be reluctance to accept a state still ruled by the Communist party, though some would also argue that Vladimir Putin of Russia is hardly a model democrat. But the rational small group would probably now consist of the US, the eurozone, Japan, China and the UK.

Will the G8 take steps to prohibit illegal bank deposits and to freeze all current accounts hidden in the west by our so-called leaders and their agents? Last time, it took divine intervention to discover the extent of the late Nigerian dictator's looting from the treasury. Our number one enemy is us, our leaders. I agree entirely with your assessment of the dangers. But I fear the G8 will do nothing effective to stop these practices.

When will the G8 initiate the planning for a single global currency? I believe a world currency may be a reasonable objective for the very long term. But it is not politically or, in my judgment, economically feasible at present. Monetary sovereignty is too important to too many countries.

In addition, the changes in relative prices needed to cope with the rise of China, India and other emerging nations are too large without currency flexibility. So, for the moment, we need to make a success of a world of floating exchange rates.

 

----- Original Message ----- 

From: morrison at Trial and Error 

To: ask@ft.com 

Sent: Saturday, July 02, 2005 11:29 AM

Subject: When will the G-8 initiate the planning for a Single Global Currency?

Dear Mr. Wolf,
 

We corresponded after you wrote the column supporting the single global currency.  Wouldn't it be helpful if the G-8 leaders simply asked their economics advisors to begin to work on a plan for implementation of a single global currency?  
 

Many economists believe it to be a good idea, but are very skeptical of the political feasibility.  If the political leaders indicated an interest, that would open the floodgates for research and writing.
 

Also, by another email, I sent you a "News Advisory" about the upcoming 2d Annual Single Global Currency Conference.   It's forwarded below as well, without attachments.
 

Sincerely,
 

morrison
 

morrison bonpasse
President
Single Global Currency Association
P.O. Box 390
Newcastle, ME 04553
207-586-6078
www.singleglobalcurrency.org 
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                 "A global economy requires a global currency."
                         (Paul Volcker, former U.S. Federal Reserve Chair.)
                                                                               30 June 2005

NEWS ADVISORY: FOR IMMEDIATE RELEASE

SECOND SINGLE GLOBAL CURRENCY CONFERENCE 

TO BE HELD AT BRETTON WOODS, 14-15 JULY 2005

     The Second Annual Single Global Currency Conference will be held 14-15 July at the Mount Washington Hotel in Bretton Woods, New Hampshire. The Hotel was the site of the 1944 Monetary Conference which created the International Monetary Fund and the World Bank.  

     The annual Single Global Currency Conferences are sponsored by the Single Global Currency Association whose goal is a single global currency to be managed by a global central bank by 2024.  A single global currency will solve the major problem  faced by the 1944 conference: the volatile, sizable and unpredictable fluctuations of foreign exchange rates, which problem was only partially solved by the creation of the IMF.


Delegates to the conference from Australia, Canada, Fiji Islands and the U.S.  will present their views on the utility, marketing, and accounting of the Single Global Currency, with comparisons to the existing situation.  Of special interest will be a presentation by John Edmunds and John Marthinsen of Babson College which will show how assets in the ten European accession countries have begun appreciating by hundreds of billions of euros as their adoption of that common currency nears.  

      Also to be announced at the conference will be the establishment of an online "Single Global Currency Journal" and annual contests for students, professions and other peoples for the best essays or article about the single global currency.  Prizes will be promises to pay the winners in thousands of units of the Single Global Currency when it is implemented.  The prizes will range from 1,000 to 5,000 units. 


The Single Global Currency Association of Newcastle, Maine, is the sponsor of the annual conference and of other efforts to promote the implementation of a Single Global Currency by the year 2024.  Its website is at www.singleglobalcurrency.org.   

     The implementation of a single global currency will eliminate currency trading with its transaction costs and risks and costs of speculation.  Also eliminated will be the Balance of Payments problems for all countries, and international reserve requirements, and the risk of currency failures which have plagued many nations.

Gone, too, would be all questions of countries manipulating the values of their currencies, such as now exist regarding China and the United States. 

ENCLOSURES
Agenda, 2005 Single Global Currency Conference

FACT sheet, Single Global Currency

For more information, contact

morrison bonpasse
President
Single Global Currency Association
P.O. Box 390
Newcastle, ME 04553
207-586-6078
www.singleglobalcurrency.org 
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AGENDA - Second Annual Single Global Currency Conference

Mt. Washington Hotel, Bretton Woods, Thursday-Friday, 14-15 July 2005

Thursday, 14 July

1:00 p.m.  Opening Comments. morrison bonpasse, Single Global CurrencyAssn.

1:15-5:30 p.m.  informal discussion(s) regarding the goal of a Single Global Currency, to be 
                 managed by a global financial institution and how to get there.  Benefits and
                 costs and how to ameliorate those costs.  Questions that need answers?
6:00 p.m. informal dinner.
8:00 p.m. Meeting, Board of Directors, SGCA.  
Friday, 15 July

8:00  Informal discussions.  
9:00  Opening Comments. morrison bonpasse, Single Global Currency Assn.
         Discussion of the day's schedule and options and questions. 
9:30  John C. Edmunds and John E. Marthinsen, Babson College

        "Wealth by Association" (30 mins, with 20 min discussion)

10:20  Break

10:30 Ratnam Alagiah, Griffith University, Australia
        "The Effect of a Single Global Currency on Creative Accounting" (30 and 20)
11:20   OPEN      " " (30 and 20)

12:10  Lunch in Hotel dining area

1:10  Stefan Krause, Emory University
         "News and News Expectations and Exchange Rate Volatility and the need for a Single 

          Global Currency" (30 and 20)

2:00  James W. Dean, Simon Fraser University
        "Beyond Bretton Woods: History, Perspective and Prospective." (30 and 20) (by    
         speakerphone)


2:50 Break
3:00  T. K. Jayaraman, Prof. at University of South Pacific, Fiji Islands

        "Many Currencies or one Single Regional Currency? 
         South Pacific Islands at the Crossroads" (30 and 20) (by speaker phone?)
3:50  Harvey Arbelaez, Prof. at Fisher Graduate School of International Business, Monterey 
       "The Dollar, One America?  The Euro and the Dollar, An Old New World?  One Single Currency, a New World Economy?" (30 and 20)
3:50-4:10 break 
4:10 John Pozzi, Author:  "The Global Resource Bank Charter".  (30 and 20)
4:40  morrison bonpasse, Single Global Currency Association, and attendees.

       "The 20 Year Plan: how we  will get there by 2024"  (10 and 10)

5:00  Summary of conference,  and Recommendations for the Third Single Global 
        Currency Conference on July 13-14, 2006.  (with all presenters and attendees)

5:30 Adjourn to informal discussions into the evening and night. 
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           "A global economy requires a global currency."

                  (Paul Volcker, former U.S. Federal Reserve Chair.)
FACT SHEET

PROBLEM:  The world's haphazard foreign exchange system is extremely costly and a serious risk and burden to the world's economy.  The exchanging of $1.8 trillion daily with 160 currencies, in various states of "floating" and "pegging", costs the world hundreds of billions of dollars each year in transactions and several $trillions in the  undervaluation of assets.  The system is obsolete and must be replaced.

SOLUTION:  A Single Global Currency by the year 2024, managed by a Global Central Bank.

BENEFITS:  A Single Global Currency would:

-   Eliminate the hundreds of billions of dollars in annual foreign exchange transactions

     and hedging costs and save millions of people-hours of wasteful time. 

-   Eliminate the hundreds of billions of dollars in currency losses (and gains) by those holding 

     and using foreign currencies.

-   Eliminate the risk of national currency crises (e.g. Mexico, Argentina, Malaysia, Russia)

-   Eliminate the risks and costs of currency exchange rate manipulation by countries seeking   

     economic advantage, but to a net zero sum advantage, or loss,  for the world. 

-  Eliminate every country's/monetary union's Current Acct/Balance of Payments problem.

-  Eliminate the need for countries or monetary unions to maintain foreign exchange reserves. 

-  Eliminate the economic drag of low asset valuation in countries with high currency risks

-  Reduce worldwide inflation to a planned low rate of approximately 2%.

-  Ensure low, reasonable interest rates.

THE ROUTES TO IMPLEMENTATION:

-   Continue to expand the scope of existing monetary unions, especially the euro.

-   Create new monetary unions, e.g. Gulf Cooperation Council, West Africa Monetary Zone.

-   "Ize" national currencies to any major currency, as in "dollarize","euroize" or "yenize".

-   Convene international monetary conferences for nations, people and organizations to plan for the 

     implementation of the single global currency and the structure of the Global Central Bank and 

     associated operations.

-   Encourage economic research and writing about the single global currency.

-   Increase worldwide public awareness of the single global currency as the only

     long-term solution to the problems of the obsolete foreign exchange system(s).

-   Establish  sound, stable money as a fundamental human right.

