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GCC Currency Forum: 

Integrating Fiscal Horizons: Tackling issues, assessing impact & ensuring sustainable growth

4-5 May 2008, Dubai, UAE
DAY1

Moderator: Brandy Scott
Inaugural address: 
H.E.Sultan Bin Nasser Al Suwaidi
Governor

Central Bank of U.A.E 
Keynote address
Sultan bin Saeed Al Mansouri

Minister of Economy
U.A.E
Session 1: The GCC Single Currency: Institutional requirements and adoption of common monetary instruments

Speakers:

Central Bank of Bahrain

Panelists:

Central Bank of Bahrain
Central Bank of Jordan

Dr. Umayya Salah Toukan

Governor
Central Bank of Jordan

Key Discussion Points:

                                               

· Developing a common independent Central Bank: ensuring that monetary policy operations have a consistent effect throughout the GCC area 

· Drawbacks of decentralized decision making in the context of a monetary union

· Role of National Central Banks: putting in place the necessary regulatory, legal, and institutional framework for monetary union

· Learning from the EU experience; tackling differences in tax, accounting, and legal frameworks, and a lack of fully integrated clearing and settlement systems.


Session 2: 

Tackling policy differences within the GCC: Implementing co-ordination tools
Keynote
Esam Y. Janahi

Chairman

Gulf Finance House 
Panelists:
Khalid Abdullah

Analyst
Bahrain-Kuwait Bank
Beshr Burhan Bakheet
Managing Director

Bakheet Financial Advisors

Key Discussion Points:

· Common policies to deal with USD decline and USD peg?

· Policy differences among Gulf nations: meeting obstacles

· Identifying policy co-ordination tools 

· How important is the transparency policy and need for statistical requirements

· Harmonizing the legislative, regulatory, and supervisory frameworks

Session 3: Structural Reform: GCC wide implementation 
Speakers:

Abu Dhabi Securities Market
Dubai International Financial Exchange (DIFX)
Sheikh AbdulMalik bin Abdullah Al Khalili

Chairman

BankMuscat (SAOG)
Antoine  Cahuzac

CEO 
HSBC Global Banking

Panelists:
Ahmed Saleh Al-Marhoon

Director General 
MSM (Muscat Securities Market)

Chris-Gibson Smith

Chairman 
London Stock Exchange
Saud Al-Gusaiyer

General Manager
Dar Al Arkan

Key Discussion Points:

· Speeding the  region’s financial & capital markets integration: addressing key areas- entry restrictions, liquidity requirements, loan classification, provisioning and ownership

· Why are the private securities markets not yet developed?

· What are the barriers still hindering the development of government bond markets?

· How liberalized are the region's banking systems? Increasing cross-border banking operations
· Implementing reforms that strengthen product-market competition

· Khaleeji Dinar: Islamically acceptable currency against dollar?

· Diversification- what is the incentive to remain linked?
Session 4: Determining the common exchange rate policy: Regional perspective
Speakers:
Marios Maratheftis

Head of Middle East research
Standard Chartered Bank
Tristan Cooper

Vice president/senior analyst

Sovereign Risk Unit
Moody's
Panelists:
Marios Maratheftis

Head of Middle East research

Standard Chartered Bank
Tristan Cooper

Vice president/senior analyst

Sovereign Risk Unit
Moody's

Jason Goff
Emirates Bank

Key Discussion Points:

· Determining the pooling of each GCC member's foreign reserves

· Deciding the rate at which to irrevocably fix the bilateral rates

· Adoption of a common definition: based on international standards of foreign reserves
· Providing an inflation-proof currency
· Common fixed exchange rate against dollar

· Mortgage, investment banks, worst affected?

· Pegged exchange rate regime: how successful?
Session 5: Commodities that impact on the single currency

Speakers:

Ahmed Bin Sulayem
Chairman
DGCX

Dr. Eckart Woertz

Program Manager Economics
Gulf Research Center

Yousef Omair Bin Yousef 
Secretary General
Supreme Petroleum Council 
& ADNOC's Chief Executive Officer

Panelists:
Dr. Eckart Woertz

Program Manager Economics

Gulf Research Center

Yousef Omair Bin Yousef 

Secretary General

Supreme Petroleum Council 

& ADNOC's Chief Executive Officer

Key Discussion Points:

· Production vs. inflation – the dollar is the victim – understanding the relationship and the impact on the market

· Gold – will the banks buy or sell in an unstable market?
· Budgetary policy in oil-dependent economies: ensuring an appropriate balance between present spending and saving for future

· Should targets be established for member countries' non-oil fiscal deficits & to determine underlying fiscal trend? (different hydrocarbon and financial wealth)


DAY 2

Session 6: Assessing impact on: Inflation, National budgets, GCC Solidarity, International relations

Speakers:

Dr.Nasser Saidi

Chief Economist
DIFC

Dr.Moriyuki Aida

Chief Representative

JBIC
Panelists:
Dr.Nasser Saidi

Chief Economist

DIFC

Dr.Moriyuki Aida

Chief Representative

JBIC

Key Discussion points:

· Inflation policies within GCC

· Controlling inflation

· Key convergence factors: budget deficits, public debt

· Determining the common exchange rate policy, including pooling of foreign reserves, and the irrevocable fixing of bilateral conversion rates
· How important is the unification and development of the region's bond and equity markets?

· Implementing similar structure of the banking system across GCC countries


Session 7: Building consensus: Would Gulf economies continue to prosper with or without monetary union?

Speakers:

Simon Williams
Chief economist for the Gulf markets
HSBC
Monica Malik

Economist

EFG Hermes Bank
Panelists:
Farouk Soussa,

Sovereign risk analyst
Standard & Poor's 

Key Discussion Points:

· GCC Common currency disadvantages vs advantages
· Equal economic rights within the GCC

· Would lack of consensus lead countries to move independently to a currency basket?

· If we left the peg what next: revalue and re-peg?

· Spreading the risk: Opting for a basket approach.Is this without risk -  and would we be jumping from the frying pan into the fire?
· Risk management tools to control dollar decline

Session 8: Introduction of the GCC common market – Impact on GCC
Speakers:
Ahmed Bin Ali

Vice President Corporate Communications

Etisalat

Issam Fakhrou

President

Bahrain’s Chamber of Commerce and Industry
Jassem Zainal

Chairman & Managing Director
Z-Invest (Zumorroda's Investment Company)
Panelists:

Ziad Dabbas

Sharedealing Director
National Bank of Abu Dhabi
Denis O'Connor

General Manager 

ADCP (Abu Dhabi Commercial Properties)

Abdul Aziz Al Abdul Kareem

Professor of Economics
King Abdul Aziz University

Hajjaj Bukhbur
Economist

Kuwait
Key Discussion Points:

· Impact on: Inter-GCC trade, foreign direct investment, service industries
· Is the common GCC currency integral to the success of the GCC Common market?

· What are the drawbacks of a common market?
Session 9: GCC Common Currency: Managing the Transition period

Speakers: 
Dr.Nasser Saidi

Chief Economist

DIFC

Saud Al-Gusaiyer

General Manager
Dar Al Arkan

Simon Williams

Chief economist for the Gulf markets

HSBC
Panelists:
Dr.Nasser Saidi

Chief Economist

DIFC

Saud Al-Gusaiyer

General Manager

Dar Al Arkan

Simon Williams

Chief economist for the Gulf markets

HSBC

Key Discussion Points:

· Addressing labor market rigidities and strengthening product-market competition.

· Sustained Compliance with the chosen fiscal convergence

· A coordinated fiscal policy response to shocks, might also be needed to avoid endangering the cohesion of the union.

Session 10:Enhancing positive effects of a common monetary union
Speakers:

Denis O'Connor

General Manager
ADCP (Abu Dhabi Commercial Properties)
Key Discussion Points:

· To increase job opportunities for nationals in the private sector 

· Improving education and training to match available jobs with skill requirements and make the labor market for nationals more flexible.






