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Q What in your view is the G8 for? What should it be doing? A That is rather a hard question. The G8 should contain those countries whose actions have a big impact on the entire planet. Thus it should include China now and India soon. The aim should be to discuss - and agree common approaches towards - challenges that go across borders. Those challenges can be many: security; development; the environment; the world econ-omy; health; and cross-border crime. The G8 is not an executive body and cannot bind the rest of humanity. But if the world's most powerful countries do discuss matters of common interest in this way, there should, in principle, be a better chance of reaching and implementing sensible decisions. Shouldn't G8 countries agree meaningful subsidy levels for sustainable/alternative energy solutions to make their costs comparable to fossil fuels? Without a planet Africa won't matter. The economically rational way to handle global warming is to agree emissions ceilings and enforce those ceilings through tight monitoring and tradeable permits.

This would raise the price of using fossil fuels and so automatically increase the incentives for conservation and investment in other energy sources.

The attractions of this scheme are that it would be fiscally neutral and give those who cut back on their emissions a direct incentive to do so. Even so, I don't think it correct to argue that global warming is likely to lose us the planet. The planet will remain. It will merely be wetter and warmer.

Why is China, the second largest economy measured by purchasing power parity, not a full member of the G8? Obviously China, with the world's largest population, fastest growing economy, second largest foreign currency reserves and third largest trade, should be a member of the G8.

My understanding is that it is reluctant to join what is still seen as a western, rich-country club. It may also fear that the others will gang up on it once it is inside.

On the side of the G8 members there may also be reluctance to accept a state still ruled by the Communist party, though some would also argue that Vladimir Putin of Russia is hardly a model democrat. But the rational small group would probably now consist of the US, the eurozone, Japan, China and the UK.

Will the G8 take steps to prohibit illegal bank deposits and to freeze all current accounts hidden in the west by our so-called leaders and their agents? Last time, it took divine intervention to discover the extent of the late Nigerian dictator's looting from the treasury. Our number one enemy is us, our leaders. I agree entirely with your assessment of the dangers. But I fear the G8 will do nothing effective to stop these practices.

When will the G8 initiate the planning for a single global currency? I believe a world currency may be a reasonable objective for the very long term. But it is not politically or, in my judgment, economically feasible at present. Monetary sovereignty is too important to too many countries.

In addition, the changes in relative prices needed to cope with the rise of China, India and other emerging nations are too large without currency flexibility. So, for the moment, we need to make a success of a world of floating exchange rates.

