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1 Introduction 
1,1 Introduction to the topic 
The idea of the introduction of a world currency is far older than is commonly considered by most people.   Julius Caesar strove for it, not only for Rome, but for many differently reasons,  to combine the whole world.  Since there was a strongly minted payment system in old Rome already, one can assume Caesar planned somewhat something similar for the whole world.  The Roman Empire and with it the first world currency found its provisional high point under the rule of  Emperor Augustus, when the Roman Empire registered its largest expansion.  The Italian Gasparo Scaruffi1 published in 1582 an amazing work over money, which describes the project to introduce a kind of universal money.  Its goal was it to establish a uniform currency in all of Europe.  Scaruffi wrote:  
"As if the world were one town center and one monarchy."2 
He called the proposed currency, "Alitinonfo", which comes from the Greek, meaning " the true light ".  The name referred to the need to bring light into the affairs of money.  In 1867, a conference was held in Paris to discuss the plan for such a common currency.  It was certain that the currency should have a gold 5 franc coin, but as elsewhere in history the commitment of the British was missing and the plan of the world currency failed.  In 1916, Edwin Kemmerer suggested a single currency for all countries in North and South America.  He called it "oro", after the Spanish word for gold.  
In 1923, the famous construction engineer, Gustav Lilienthal, ander the alias "Economicus", published a work with the title "over a scientific money system 
1. A dealer and a Banker from the Reggio Emilia.  He lived from 1519 to 1584.  
2.  Scaruffi, Gasparo.  1582.  L'Alitinonfo.  Reggio Emilia.    





















2 
and a world currency"3.  It described in detail how one has to proceed, in order to introduce a world currency carefully.  Less than a century after the conference of Paris, the representatives of many nations met in Bretton Woods, in order to discuss the future structure of a monetary system in 1944.  Plans were presented by the two most powerful nations of the world, Great Britain and the USA, for the implementation of a world currency.  The British plan was prepared in 1943 by Lord Keynes, who suggested an international currency, which he called "Bancor".  It was to be used only for purposes of foreign trade and therefore not to be circulated within nations.  The plan of the Americans was prepared by Dr. Harry Dexter White.  This plan planned also proposed a new currency, which was called to be called "Unitas".  The final currency plan followed more the White plan than the Keynes  plan.  The suggestion of a new currency was completely rejected by the Americans and the well-known gold standard was introduced.4  Each times, when the idea of a world currency emerges,  it fails because of the decisions of the two most powerful nations of the world.  In the nineteenth century there was the British and in the twentieth century the Americans, who rejected the idea of a world currency.  
1,2 Problem definition 
In the last years there have been increased calls for a world currency and one can find many different opinions on the topic in the more recent literature.  Opinions and developments are not in agreement,  however, on all levels, so that it is necessary to evaluate the available information critically.
3.  Economicus.  1923.  Over a scientific money system and a world currency.  Leipzig.  
4  Guillebaud, C W. 1947.  The agreement of Bretton Woods and its international meaning.  Hamburg.  
See Hankel, William.  1992.  Dollar and ECU:  Key currencies in the contest.  Frankfurt/Main.    





















3

1,3 Objective 
A goal of this paper is to examine the intensive argument regarding the topic of optimal currency areas and the suggestion of well-known economists that a single global currency be created.   The paper tries to recognize the pros and cons of a world currency and monetary unions as well.  Finally, the paper seeks to answer the question of when and whether the introduction of a single global currency can be realized.  
1,4 Structure of the work 
This paper is divided into three parts.   It begins with the theoretical findings of optimal currency areas, with the focus on the thoughts of the Nobel Prize winner for economics, Robert A.  Mundell.   He is considered as the founder of the theory of the optimal currency areas.   In the second section, the work of Morrison Bonpasse is presented.  With his creationg of the Single Global Currency Association, he is seeking to put the goal of a world currency into practice.  The different ways are described, over which Bonpasse tries to find fellow supporters for the project.  In the last part of the work, different world-wide monetary unions are discussed, which are either still in planning or already in the implementation phase.   In addition, the existing economic and monetary union of the Europeans is considered.




















    4

2 Robert A. Mundell and the theory of optimal currency areas 
2,1 Robert A. Mundell 
Robert A. Mundell

Robert Alexander Mundell was born on 24 October 1932 in Kingston, Ontario, Canada.  He studied in British Columbia, the University of Washington, London School of Economics, and at M.I.T, where he received a PhD in 1956.  Further, he attained a doctorate scientific coworker in political economy at the University OF Chicago in 1956. He taught at the University OF British Columbia and Stanford University before he began work at the International Monetary Fund in 1961.[image: image2.jpg]



Beside many contributions to the economic theory, Mundell is well-known as the father of the theory of the optimal currency areas;  He developed the standardized work model of the Political Economy7 and carried out pioneer work with the formulation of the mixture of optimal fiscal and monetary policy, balancing internally and external conditions.  Robert A. Mundell is concerned intensively with the history of international monetary systems and played an important role with the establishment of the euro zone.  Because of his early work with optimal currency areas and his "plan for A European currency"8 from the year 1969, he is called frequently the "father of the Euros".  In the year 1970 he took an advisory position within the monetary committee of the European Economic Commission and was in 1972-73 a member of the  committee of inquiry for a European monetary union.  
5 Dept. of Economics Columbia University New York 
6 see www.oenb.at, as of 13 July 2005, paragraph 2 
7 In the technical literature, this work is better known by the name Mundell-Fleming model.  In the model a small national economy is described, which is connected with other countries directly by trade and transnational flows of capital.  It is pointed out, to what extent the country reacts to changes of 
the internal and outside basic conditions.  
8. Mundell, Robert.  A plan for A European currency, New York 1969.  





















5
The Royal Swedish Academy of Sciences awarded Mundell in the year 1999 the Nobel Prize in Economics for his analysis of the money and fiscal policy in different exchange rate systems and for his analysis of optimal currency area.9  Even if the Nobel Prize were overdue, it was appropriate to award it in the year of the introduction of the Euros.  He has lately repeated his wish for a uniform world currency, or at least firm of rates of exchange of Yen, euro and dollar.  He considers the system of floating exchange rates incalculable and harmful.  Today, Mundell lives in New York and his "Palazzo Columba" outside of Siena, Italy, which he restored in the 1960's after purchasing it from the descendants of Pandolfo Petrucci with his Nobel Prize money.10 
2,2 The theory of optimal currency areas 
In 1961, Robert Alexander Mundell was the first economist, who questioned optimal currency areas, and was recognized for its results in 1999 with the Nobel Prize.  In his examination, he concentrated particularly on the conditions, under which it was better for nations to have their own national currencies, and when to give it up.  Mundell stated that advantages generally result from the decrease of the transaction and security costs with foreign exchange trading.  Current investigations besides showed that countries with a single global currency up to operate.11  unfavorable become three times more trade than normal the loss of the currency sovereignty and the associated independence of the monetary policy seen.  In the case of an external shock in a country of the monetary union, must more selbiger over the factor price adjusted to become.  In principle a marketing area with both a single global currency and with several currencies with fixed rates of exchange as currency area or currency area knows designation became.12  as conclusion from it arises, 
9 See  Courchene, Thomas.  Money, Markets, and Mobility:  Celebrating the Ideas and Influence OF 1999 Nobel Laureate Robert A. Mundell.  London 2002.  
10 See Mainz online.de, conditions 29,06,2005, paragraph 3 
11 See  Rose, Andrew K. One Money, one Market:  Estimating the Effect OF Common Currencies on trade.  NBER Working PAPER 1999.  
12 See  Mundell, Robert A. A Theory of optimum Currency Area.  American Economic Review 1961.    




















6 
that a currency area flexible rates of exchange with the remainder of the world has.  In the literature one finds frequently, representing for the formulation currency area also the term of the Currency Union13.  In this case the introduction corresponds to a common currency of a irrevocable adjustment of the rates of exchange within the area.  Fixes if rate of exchange, which can be changed in principle, are for most national economies, with free capital traffic, on a long-term basis seen no realistic alternative to free Wechselkursen14.  This attributes to the fact that in commercial motion destabilizing such system would be to be expected.  If one wants to create a currency area, then deviations from the nominal value must prove as as expensive as possible.  In principle this is however given at a monetary union extremely.  How it is usual in the usual literature for the topic of the optimal currency areas, with the following views the problem of the speculation is neglected.  One can do this evenly exactly if one assumes that the rates of exchange are unalterably fixed in a currency area.  This places actually currency areas with monetary unions directly.  
After Grubel the ideal method would be for regulation economically optimal currency area, a maximization of the entire prosperity of the world as function of the Currency Area15.  For this purpose one would have to be able to compare the prosperity with different rate of exchange arrangements.  This again could take place only with the help of a welfare function, which makes the use considerations possible between individuals and countries.  If it would go to Grubel, then certain currency areas might only according to continuously exactly this method as optimally designation became16.  Practically the way hardly exhibits relevance after Grubel.  If one throws a view into the literature, then after question the Optimalitaet of a currency area usually from the perspective of a given unit one regards.  As example from 
13 See  Tavlas, George S. The Theory OF Monetary integration.  Open Economies Review 1994.  
14 see papers.nber.org.  Conditions 15,07,2005 
15 see in addition also:  "a region forms then an optimal currency area, if connected with the use of a uniform currency no welfare loss ist(Burda and Wyplosz 2003)."  
16 See Grubel, Herbert G. 1969.  The internationally Monetary system.  London.    





















7 
of the perspective of a country or a region.  From it results inevitably by far different definitions of Optimalitaet.  Such a far common beginning was suggested by Yoshihide Ishiyama17.  After it the entry of a country to a currency area is exactly optimal if for the country the use of the common currency is at least the same as just as high as their costs.  Among the use of a monetary union rank the greatest possible liberty for capital mobility and monetary transaction.  The moreover one a common currency permits an improvement of the Posting18.  A clear breakdown of capitals is made possible by the removal of speculative actions. 
Table 1:  List of the use distributed according to functions of the money 
	Unit of Money
	Storage of Value
	Exchange Currency

	· Information

· Conversion
· Conversion
	· Liquidity
· Stability
	· Transaction Costs
· Certainty
· Interest
· Opportunity Costs


Regarding Table 1, one can see clearly the use of a monetary union for certain economic factors.  If one regards more exactly said money than the function arithmetic and logic unit, then a reduction of information can be determined -, to conversion and conversion costs.  Also an improved value keeping can be determined, there one, with presupposed increase or remaining the same of the stability of the common money, to fewer currencies in Portfolio be held must.  In the range of the currency function transaction cost savings are to be registered, as well as a reduction of the reserve attitude.  
To the costs among other things the abolishment inflation-restraining of the working competition of the currencies belongs to a monetary union.  
17 See  Ishiyama, Yoshihide.  The Theory of Optimum Currency Areas:  A Survey.  Internationally Monetary find PAPER 1975.  
18 See Grubel, Herbert G. The Case for optimum Exchange rate Stability.  World-economical archives 1973.  




















8 
   a monetary union, by the renouncement of nominal rates of exchange and standardization of the price level, leads 
of the moreover one for the aggravation of the adjustment of the material procedures in the Wirtschaft19.  With occurring immobility of the wages the internationally different productivity level settles on unemployment in the less efficient countries.  Even if social security benefits, wages and financial policy further in the field of the states involved remain, then they do nevertheless without the instrument of the monetary policy to favour of the common central bank.  One of the most important points is that each national economy possesses its own, optimal inflation rate.  If exactly these inflation rates differ between the participant countries of a monetary union, from it economical costs result.  This definition of the Optimalitaet of a currency area was maintained in the newer literature to the topic and is subject also to this seminar work.  For the sake of simplicity I will regard the individual countries as given basic units, which stand before the decision whether they are to join a supranational monetary union.  The theory could be applied naturally in addition, to regions in an individual country 
2,2,1 arguments for the entry to the OCA 
Robert A. Mundell entered in its works with the appearance of an optimal currency area, but did not only formulate at the same time arguments for and against an entry into an existing currency area.  Mundell knows that any country is not ready to divide a common currency with others.  It continues even still another step and emphasizes that an entry to an existing currency area quite consequences for an economy, also damaging, have can20.  In the following one is to be entered with Mundells of arguments, which for joining an optimal currency area speak.  The next chapter will be concerned with arguments, which speak against a possible entry to the OCA.  
19 See  Grubel, Herbert G. The Theory of Optimum Currency Areas.  Canadian journal OF Economics 1970.  
20 See  Mundell, Robert A. and Swoboda, Alexander K. 1969.  Monetary of problem of the International Economy.  Chicago.    





















9
for the purpose of the clear recognizability, is pass-pointlike represented the most important arguments.  A country should reach an entry, to an existing currency area, into consideration pull21


o
when it the inflation rates of the OCA wants


o
when it the transaction costs with the trade with a large partner 



country to reduce would like


o
when it part of a purchasing power parity area, which by 



determined rates of exchange and a money union is supported, to 



become would like


o
when it in the long term a firm framework necessarily, into which 



it in the situation is, political expectations to plan


o
when it a rate of exchange would like, which to not helplessly is 



exposed financial speculator


o
when it an automatism to establish wants, the monetary and 



fiscal discipline encouraged


o
when it needs a multinational buffer against shocks necessarily


o
when it an accelerator for political alliances and integration


o
when  it additional forces necessarily for the defense economically 


influences from the foreign country


o
when it a competitive currency as Gegenpol for the dollar or the 


euro to establish wants, over thus Seignioragee to the 



foreign country to exhaust for not having 
21 See  Mundell, Robert A. A Theory of optimum Currency Areas.  American Economic Review 1961.  
See Mundell, Robert A. 1968.  Internationally Economy.  Chicago.  
See min Ford, Patrick.  1993.  OTHER People's Money:  The Microfoandations of optimally Currency Areas.  Liverpool.    
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o
when it in the restoration of an existing monetary system to 



participate actively would not like 
2,2,2 arguments against the entry to the OCA 
natural gives it also a set of arguments, which should become against an entry to a OCA speak22., a country in no case a part of a OCA

o
when it its rates of exchange as work-political equipment, for the 


raising or lowering its wages, to use wants

o
when it its rates of exchange in the course one beggar my neighbour 

politics, for setting the occupation in motion in the own country, to 


use wants

o
when it value on the fact puts that smaller states profit from its economic size or however because it feared that the introduction of a further currency to national difficulties with the macro-economic policy  it its Seignioragee to sacrifice does not want not to give (this applies particularly to large countries like the USA)

o
when it up its sovereignty, a strong symbol of national independence, in the course of monetary integration would likeowhen it secret its economic and political statistics to keep would like

o
when the partners of the currency area desired is politically unstable or because the danger of an invasion existsowhen the partner countries is poorer and support to expect or evenly a majority of the expenditure of the OCA to devour 
22 See  Mundell, Robert A. and Swoboda, Alexander K. 1969.  Monetary of problem of OF the internationally Economy.  Chicago.  See Mundell, Robert A. 1971.  Monetary Theory:  Inflation, Interest, and Growth into the World Economy.  Pacific Palisades.    
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2.3 Critical view of Mundell's work

Before Mundell existed still no comparable theory for the range of optimal currency areas.  This has the consequence that Mundells own theory had not completely developed on the one hand yet, but on the other hand, since she represents the first out-formulated theory at all than a kind status Quo seen wird23.  Although in Mundells theory some crucial weak points were already identified, them are often regarded as the measure of the things;  to the displeasure of many economists.  One of them is Maes, which an explanation for this phenomenon holds ready24.  It attributes the meaning of Mundell and its works to the controversy over firm versus flexible rates of exchange, the sixties.  Maes states the moreover one that the word optimally always a special attraction on economists exercised.  After Ronald McKinnon became the theory optimal currency area in the early Sechzigern still very strongly by the Keynesiani model of macro-economic activism dominated25.  This led as consequence to a dangerous over-estimation of the stabilizing effect of flexible rates of exchange and to an anderestimation of the advantages of firm rates of exchange or a currency union26.  With later theories one stated that the equilibrium of the argumentation shifted in favor of larger in place of smaller currency areas.  A further critic of the early theory of the optimal currency areas is Torsten Peter.  In its publication, in internationally the Review of 1995, he leads labour, like he her calls, weighty doubts, concerning the theory and their empirical application of the OCA, up27.  Peter refers to the anderestimation of the advantages of a common currency and the lack at operational Indi.  
23 See Friedman, Milton.  1974.  Milton Friedman's Monetary Framework:  A Debate with His Critics.  Chicago.  
24 See  Maes, Ith optimum Currency Area Theory and European Monetary integration, Tijdschrift voor Economie EN management 1992.  
25 See  McKinnon, R.I. optimum currency AREAS.  American Economic Review 1963.  
26 See  McKinnon, Ronald I. 1997.  The Rules OF the Game:  Interantional Money and Exchange of advice.  London.  
27 See  Peter, T. European Monetary union and labour markets:  What ton expect?  Internationally labour Review, 1995.    
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katoren for the factors mobility, openness and diversification.  He attributes Mundell's theory out of touch with reality one, with view of the acceptance of a money illusion.  The theory would possess a too static character;  consideration lacking of possible changes in the behavior of the restaurant participants, who do not stand with economic bases in connection.  
2,4 Mundell's dream of a world currency 
"Does the global Economy Need A global Currency?"  Paul Volcker, who former boss of the Federal reserve bank, to be reported, leaves 28.  The number of the witnesses of this statement hardly exceeds fifteen.  Together met, they sat aroand Robert Mundell for the cause of the 10.  Santa Colomba Conference.  The first conference foand already in the year 1971, three weeks after the connection of the USA to the gold standard by president Nixon, instead of29.  The Santa Colomba Conference was brought by Mundell into being, in order to carry out its dream.  Its ideas affected strongly the economic policy of Reagans and did not contribute not insignificantly to the establishment of the economic and monetary union in Europe.  In Mundells eyes the question, if the euro replaced the franc, the Lira and the Mark can, arises why should it be not possible, the dollar, to combine Yen and euro to a world currency.  The stabilization of the Euros in relation to the dollar, increases the faith that it will represent a steady currency.  While a majority has to fight to that managing the euro zone still with the consequences of the monetary union, so far practically nobody makes responsible for it the EZB.  This promises success for one of the boldest reforms at all;  a supranational central bank.  A world currency and a world central bank as logical subsequent step30.  Already Paul Volcker stated in the public that a global economy a global currency needed31.  
28 See  Bartley, Robert L Thinking Things Over.  The barrier Street journal 2003 
29 See  Bordo, Michael D and Schwartz, Anna J. 1984.  A Retrospective on the Classical gold standard, 1821-1931.  London.  
30 See  Soros, George.  1994.  The Alchemy OF Finance:  Reading the Mind OF the Market.  New York.  
31 See  Mundell, Robert A. The internationally Monetary system and the Case for A World Currency.  Leon Kozminski Academy of Entrepreneurship and management (WSPiZ) and TIGER Distinguished Lectures Series 2003.    




















13 
as we already knows, put Robert A. Mundell, with his theory of the optimal currency areas from the 60's, the theoretical bases for the European monetary union.  Mundell tried to find thereby an answer to the question, ander which conditions countries or regions give up their monetary sovereignty and should32 introduce a common currency.  In view of the erstarkenden euro and to the possible consequences of a cancellation dollar suggests now again the economist its favourite idea, the introduction of a global currency area.  Already before the introduction of the euro it publicised a monetary union of dollar, Yen and euro.  It represented the view that if one would bind the currencies together, this for the three currency blocks to a more stable economy and to larger growth led33.  For countries, which would follow such a world currency, there would be larger stability and better trading terms by the elimination of monetary crises.  Already toward end of the nineties warned Mundell before an economic crisis, whatever took place then, with the collapse of the new Ecomony.  Now, then he expressed himself opposite the French newspaper liberation, has the deficit on the balance of payments on current account of the USA reached a historical high of five per cent of GDP34:  The crisis dollar sees Mundell however as large chance, to its role as the most important currency of the world to change35.  Here Mundell refers to the conference of Bretton Woods in the year 1944, where already some countries for the introduction of a global currency were.  He believes that one considers again this scenario to should36.  With the recent strength of the euro and the instability of the dollar should itself Europe, the USA and 
32 see www.columbia.edu/~ram15/conditions  01.08.2005.  
33 See  Mundell, Robert A. 2005.  Internationally Monetary Policy after the euro.  Northhampton.  
34 See  Rousselot, Fabrice.  IL faut une monnaie international.  Libération (2004).  
35 see www.heise.de/tp  conditions  04.08.2005.  
36 See  Mundell, Robert A. and Kemp, Jack.  1984.  A Monetary agenda for the World Economy.  London.  See Mundell, Robert A. A plan for A World Currency.  September joint Economic Committee Hearings (1968).    




















14 
Asian states unite and a new international monetary system create37.  One would have to introduce not immediately a uniform currency, but can for the time being further the dollar and the euro maintained.  The world currency, which would be independent of national interest and the national Oekonomien, was then used only once only for the movements of capital and transactions.  For Mundell a common world currency would create also a new kind of the community.  As an international language, which would facilitate an international communication.  Robert Mundell sees an international currency as a great step, to increasing prosperity and an improved international Organization38.  Besides it already thought over a possible name of the world currency.  
"My ideally and equilibrium solution would A world currency (...). incoming goods could call it the internationally dollar or, tons avoid the parochial national connotation, the intor, A contraction OF" internationally "and the French word for gold."39 
37 See  Mundell, Robert A. The internationally Monetary system and the Case for A World Currency.  Leon Kozminski Academy OF Entrepreneurship and management (WSPiZ) and TIGER Distinguished Lectures Series 2003.  38 See  Mundell, Robert A. internationally Monetary Policy after the euro.  Northampton 2005.  
39 See Mundell, Robert A. A plan for A World Currency.  September joint Economic Committee Hearings 1968.    
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3 Morrison Bonpasse and the introduction of a Single Global Currency Association

3,1  Morrison Bonpasse

Photo. 2: Morrison Bonpasse

[image: image3.jpg]


Morrison Bonpasse was born in 1947, and lives in Newcastle, Maine, USA.  He has a law degree from Boston University Law School and a Masters IN Business Administration from Babson College, and A Bachelor's from Yale University.  He was formerly the owner of Maine Staffing Services, a Maine temporary staffing company.   In the years 2000 and 2002 he ran for Maine State Representative as a Democrat.   Since 1997, he had been president of the Lucy Stone League is, an organization advocating name choice freedom for all, especially women at marriage.   Since 2003, he has worked with the organization, Trial and Error, to secure freedom for Dennis Dechaine, wrongly convicted in Maine of murder in 1989.    With the establishment of the SGCA, Bonpasse was appointed the first president of the organization and its term of office is determined up to the year 2008.  
3,2 Single global Currency Association 
In the discussions with Morrison Bonpasse main header of these out that he is not a trained economist.  It argued nevertheless long time with the problem of a uniform world-wide monetary system.  After co-operation with well-known personalities, like Robert A. Mundell, Bonpasse decided to create an organiztion to advocate for the goal of a single global currency.  He was encouraged in its striving additionally by the introduction of the Euros in the year 2000.  In its letter in the Wiscasset he said new PAPERS:  "This time, Europe has LED the way with the euro.  One currency now exists where before there were many.  When travelling (...) there acres now NO money changers and NO associated changing costs and NO time spent translating from 
40 private collection of Morrison Bonpasse
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on unfamiliar currency (...). thus, but less visible, there acres NO currency exchanges, and their speculators (...). Soon, more European of countries wants added.  The logical NEXT steps (...) is A world currency."41 in the June of the yearly 2003 it created the Single Global Currency Association in Newcastle, Maine.  The goal of the organization is guided a world-wide single global currency, from a global central bank to the year 202442 (one would refer to the forecasts over a world-wide single global currency of Professor Richard Cooper43, then this would be purely computationally already 2009 due).  Bonpasse justifies a single global currency with the use for a majority of humans by the omission of monetary crises, the removal of present problems in the account system, saving annually several billion euro for transaction costs and the guarantee of a low global inflation.  
3.2.1 www.singleglobalcurrency.com 
Our current time is certain of the speed of the information flow.  This recognized also the members of the SGCA and decided as Drehand pivot of their organization an Internet platform to develop.  It makes a simple provision of information possible and connects the world-wide members.  Compared with many web pages existing in the Internet, those is the SGCA very professional and clearly structured developed.  Morrison Bonpasse is endeavored to hold all information on the newest conditions.  Beside the important pieces of news of the organization one can itself on the Website besides still backgroand knowledge about monetary unions constituted.  As a visitor of the side one is in a the position, itself on the basis the information explained objectively to the majority to form an opinion to the topic world currency.  To sensitize here naturally within the ranges, which concern the work of the SGCA, tries the reader for the economic advantages of monetary unions generally and special ones.  The Internet operational readiness level is part of an informative total network.  
41 See  Bonpasse, Morrison.  A Vote For One Currency.  Wiscasset new PAPER 2002.  
42 the year is not fixed and be based only and alone on historical 80th  Anniversary of the conference of Bretton Woods.  Morrison explained to me that he sees this date from current view set as too early and rather on the year 2044 as an introduction time of a world currency would refer.  
43 see www.havardchina.org  as of 17 July 2005.   
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Fig. 3.  Home Page of the SGCA
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3,2,2 agenda 2024 
the organization of Morrison Bonpasse a concrete goal before eyes, was it has necessarily an indicative plan to be set up.  Here it applied to define and determine partial groping of a global monetary union temporally.  This procedure bases on the principle of the introduction of the Euros (see chapter 4.1).  How mentions already before, Bonpasse refers to the year 2024 (see chapter 3.2) as a possible introduction time for a single global currency.  In the following one now the individual stages of the agenda are more near described 2024.  Since Bonpasse refers again and again in many of its remarks to the conference of Bretton Woods in the year 1944, it surprises little that the first stage of the agenda begins in the year 2004.  At the same time, with that 60.  Anniversary of the conference of Bretton Woods, finds those world-wide first conference of the SGCA instead of (see chapter 3.2.2);  it is considered as starting signal to the project world currency.  First solutions are analyzed critically here and possible names for the new currency form are discussed.  At the same time a further historical step on the European continent happens.  In May 2004 10 states step that already 15 to existing members of the European Union. 
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Apart from the entry rules the condition applies that the new participating states are obligated to take over the euro as currency.  This happens however only if financialeconomical conditions were reached.  For Bonpasse this development of the European Union is an indication for the fact that it goes the correct way with its organization.  In the year crucial developments appear 2005 on the area of the monetary unions.  It mentions world-wide state federation that they think about a standardization of their markets and therefore their currencies.  The calls of the African continent after a single global currency become loud (see chapter 4.3).  Further projects are the introduction of a common currency to Latin America (see chapter 4.5), in the Asian area (see chapter 4.4), in the Caribbean Region and in the Gulf Cooperation Council (see chapter 4.2).  After the forecasts of economists the year 2018 applies as a possible time to the introduction of a single global currency.  Newer statements refer however rather to the probability that in the year 2018 a majority of the industrialized nations will only introduce a common currency.  To Morrison Bonpasse however applies 1 January 2023 as a conceivable date, in order to already use a new single global currency for electronic transactions.  The final stage begins according to Bonpasse in January 2024.  All world-wide transactions are only completed with the new single global currency.  As the further step purges the priority of all commercial transactions, which are not accomplished in the new currency form.  There is to be however as in the euro zone individual banks, with which it will be further possible to exchange old into new currency.  As logical and at the same time necessary conclusion also the commencement of employment of a world-wide central bank44 falls into this year.  It is considered as unabdinglich in a system, in which many different States of a common currency divide.  
3,2,3 SGCA Annual Conference although the conference from Bretton Woods 1944 strictly seen not for the purpose of the introduction of a single global currency was held, gave 
44. A central bank is a usually national institution, which is responsible for the execution of money and monetary policy of a currency area.  Since there are both national and supranational currency areas, central banks are both on national level (e.g. bank OF England.)  to find and on supranational level (e.g. European central bank).    
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it however an interesting suggestion of John May pool of broadcasting corporations Keynes.  He suggested a world currency with the name Bancor.  How already mentions in the introduction, this idea foand to little attention and as too utopian was stamped.  In the discussions with Morrison Bonpasse he said to me that this conference was first regarding a world currency.  Bonpasse was the view that it was at the time a world monetary conference of the modern times in the life to call.  A goal of the conference should be it, interested and passionierte economists from all world to unite.  Thus an intellectual basis for the creation is made possible for a world currency.  Morrison Bonpasse explained to me that he is pleased about participants from all levels of the society.  Importantly an atmosphere is to be created, in which place for the opinions of the most different kind is.  The conference is to take place annually up to the time of the introduction of a global world currency.  Points of main discussion of the conference will be the use of the new currency form, the process carrying out monetary unions and the way preparing of a world currency.  
On 9 July 2004 the first conference of the SGCA foand in the small framework in the Mt.  Washington hotel, in Bretton Woods instead of.  The participants were conscious itself of the meaning of the conference place;  here the decision nevertheless fell over the re-organization of the global monetary system before 60 years.  Bonpasse expressed this as follows:  
"incoming goods were wave aware that this which the roofridge visits single global Currency Conference and there would more never again more another search ' roofridge Conference '."45 
The Second Annual was held on 14 and 15 July 2005, again at the Mt.  Washington hotel.  The results of the conference are still pending.  Regardless of its, finds 3.  Conference of the SGCA on 20 and 21 July 2006 according to plan in Bretton Woods instead of.  
45. See Colquhoun, Lorna.  With euro as A model, group pushes global currency.  Union Leader 2004.    
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3,2,4 Economists ' Ratings system 
the SGCA tried not only the execution of a single global currency to float in front, but world currency has to seize the opinions of the population also to the goal to the topic.  Since the SGCA sees itself as organization for the citizens, the tendency lies to reach a sensitization in relation to the topic.  So that besides a statistic evaluableness of the work can be ensured, board of directors of the SGCA decided to accomplish different appraisal procedure/investigations.  Generally the SGSA wants to maintain two differently appraisal procedures.  On the one hand the opinion of the world-wide scholars is important and on the other hand is also the public opinion of large interest.  From economic view the emphasis lies naturally with the opinions of the economists.  If one regards however the social aspect, then one comes to the conclusion that also to the opinion from at present approximately 6.5 billion humans46 for the topic of a world currency a great importance must be assigned.  
The asked economists let themselves be divided in two categories.  On the one hand question elbows were sent to approximately 600 representatives of the economy, from the area of international finances.  On the other hand more than 700 economists, who expressed themselves already publicly over a single global currency, kept a letter inclusive the question elbow.  All economists were asked in each case to state their opinions to a world currency and fill out the attached questionnaire.  
UTILITY
 5       4       3       2       1        0     -1       -2     -3       -4     -5

 |------|------|------|------|------|------|------|------|------|------|

 Very            Useful        

No         
Harmful      

     Very

Useful                         

Utility                         


Harmful 

FEASIBILITY - Start Planning now for the Single Global Currency in....
 5            4             3            2             1           0

 |----------|----------|----------|----------|----------|

2024   2044      2074     2104     2124    Will never 

                                                               Happen

Figure 4: Evaluation Scales of the SGCA Questionnaire
The questionnaire specializes in the two main criteria of the use and the feasibility of a single global currency (see fig. 4).  The asked ones had to indicate that to their opinion after applicable scale values.  
46. real is not regarded each humans in the world with the topic of a global monetary system argued I would like the number only as theoretical basis to use aroand the weighting of the opinions more strongly to emphasize.
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the values from the two scales is afterwards added.  The lowest possible score is -5 (with a valuation of -5 with the use and 0 for the feasibility).  It suggests that the asked one is strict against a world currency.  The highest score is 10 (with a valuation of 5 with the use and 5 for the feasibility) and indicates a strong zuspruch of the asked one.  Morrison Bonpasse explained to me that so far only a part of the questionnaires was received again with the SGCA.  Even if all asked ones will not express themselves to the questions, then one can recognize a positive resonance nevertheless.  As to be expected, the opinion of the scholars divides (see table 2).  Bonpasse sees this however not as setback, but is grateful for each individual contribution.  Also he knows that critical opinions are necessary with solution identification.  Thus the organization does not run the risk to neglect important aspects during its work.  
Table 2:  Excerpts from the valuation list of the SGC 
*  Usefulness of a single global currency (SGC) 
** interspersing barness of a single global currency 
*** total value of the delivered evaluation 
	Organisation
	U*
	F**
	T***
	Commentary

	Richard Cooper – 

Harvard University
	-
	-
	-
	"I support a SGC for industrialized countries, but not for others.  An international structure is needed, which would legitimize this step."

	Benjamin H. Cohen – 

Bank for International Settlements 
	-5
	0
	-5
	"you can rank bank me among the persons, which the view are that a SGC is very harmful for global economic stability."

	Robert Mundell – 

Columbia University
	5
	5
	10
	"I applaud all efforts toward support for thread much success!"

	Peijie Wang – 

Cass Business School
	4
	4
	8
	"a SGC becomes a currency of humans, for humans its."

	Martin Wolf – 

The Financial Times
	5
	3
	8
	"(...) the simplest way this to do, would be introducing a global currency to a global economy."  "I think it can 2050 ago to it come.  A half century possibly."


With the goal a picture of the public opinion over a single global currency to make, become information out differently sources name - organization
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pulled.  
The SGCA sponsert an inquiry of Zogby International47 aroand the extent of the constituency for its concept to seize.  As the first step the questioning area was limited to the United States.  It is to be assumed however this area in the course of the time is expanded.  Morrison Bonpasse expresses itself as follows to the procedure of the SGCA:  
"This Zogby polling which the roofridge OF our campaign ton lake the world adopt A single global currency by 2025.  The 25% support is A good cousin from which ton persuade others (...) that A single global currency is what the people OF the world want.  If our EFF place of acres successful, future surveys into the U.S. and worldwide wants show continuing gains in that support and wants lead governments tons come more together with A schedule and flat for the single global currency."48 
to come together with a schedule and plan for the single global currency."

Abb. 5: Ergebnis der SGCA Online Abstimmung zum 06. August 2005
Abb. 6: Ergebnis der U.S. ZOGBY Umfrage zum Thema GEW 2005
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Die ersten Ergebnisse der Umfragen zeigen, dass  das Konzept der SGCA auf gemäßigte Akzeptanz bei den 1.001 befragten Personen stößt. Befürworter einer globalen Einheitswährung argumentieren, dass Wechselkurskosten, Währungsrisiken and Währungskrisen wegfallen würden. Dies führt nach Meinung der Befragten langfristig zu einer Steigerung des weltweiten Wohlstandes. Ein Viertel der Befragten ließ verlauten, dass sie eine globale Einheitswährung teilweise oder stark befürworten. Hingegen mehr als die Hälfte der Umfrageteilnehmer vertritt eine negative Haltung gegenüber den Ideen der SGCA. Jeder Zehnte ist unsicher, was die Einführung einer Weltwährung angeht (siehe Abb. 5).
The first results of the inquiries to show that the concept of the SGCA encounters moderate acceptance with the 1,001 asked persons.  Proponents of a single global currency argue that rate of exchange costs, foreign exchange risks and monetary crises would be omitted.  This leads according to opinion of the asked ones on a long-term basis to an increase of the world-wide prosperity.  A quarter of the asked ones mentioned that they partly or strongly endorse a single global currency.  However more than half of the inquiring aroand express takers represents a negative attitude in relation to the ideas of the SGCA.  Each tenth is uncertain, which concerns the introduction of a world currency 47 Zogby international is an enterprise, which tests constantly hypotheses and makes measurable.  The moreover one it accomplishes investigations of the public opinion.  48 see www.zogby.com.  Conditions 28.07.2005.  
Abb.  5:  Result of the SGCA on-line tuning to 06 August 2005 fig. 6:  Result of the U.S. ZOGBY inquiry about SGC 2005   
23 (see fig. 5).  
A further possibility of the SGCA aroand a picture from the public opinion to to receive, is simple integrating of an ONLINE co-ordination on the official Website the organization.  It is asked, how one finds it, if the entire population of world would use only one currency.  Although the questioning on freiwilliger basis runs, each tenth visitor decides to communicate its opinion to the topic.  The opinion among the participants distributes itself too nearly same parts.  So 47% are positively and 48% negatively adjusted in relation to a world currency.  Additionally to preceded the investigations a view of the frequency of the retrieval queries is worthwhile itself with search machines.  Here it becomes recognizable that a constant interest in the topic of a world currency exists (see fig. 7).  In the last months a rise of the frequency of the inquiries can be noted.

48% negativ gegenüber einer Weltwährung eingestellt .
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Zusätzlich zu den vorangegangen Untersuchungen lohnt sich ein Blick auf die Häufigkeit der Suchanfragen bei Suchmaschinen. Hierbei wird erkennbar, dass ein stetiges Interesse an dem Thema einer Weltwährung besteht (siehe Abb. 7). In den letzten Monaten lässt sich ein Anstieg der Häufigkeit der Anfragen vermerken.
Abb. 7: Suchanfragen pro Suchmaschine

3.3 Critical view of the plans mentioned by Bonpasse 
As already before, is not Morrison Bonpasse a trained economist in the actual sense.  But exactly this aspect is crucial, would like to make itself one a picture of its project.  One can call Morrison confidently a Visionaer, with the small additive that constantly growing trailer shank registers its visions.  It is not first tries trailers for the project of a world currency to mobilize, however its concept seems that so far many most promising to be.  Some years ago I encountered with searches for the topic of a single global currency an organization in Switzerland.  It was a union of economists and financial sources, who tried together to inspire people for their projects.  The concept was comparable with by Bonpasse and 
49 number of retrieval queries with the four most popular search machines in the Internet about single global currency.  That is regarded 2.  Quarter 2005 
fig. 7:  Retrieval queries per search machine 49   
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everything ran on a goal the introduction, like it it called, "ONLY" outside.  Which already at that time was confusing, it is that the organization on the search for financial sources for the large-scale project was world currency.  Arose the question, to andertake which one meant with the funds.  Since this question with large probability a majority of the visitors of the portal arose, this led presumably also to the moderate success of the organization.  The Internet operational readiness level was withdrawn and for this time it aroand this bold project became quite quiet.  
The organization of Morrison Bonpasse needs also financial support, but this is with its projects one point of small importance.  You are rather because of the heart that she can offer an area for the sympathizers of a world currency.  As Bonpasse knows, the basis for the success of an economic union is, a constant integration on all levels.  In order to ensure these, it andertakes many journeys and meets in same masses with economists and politicians.  
Even if the single is global Currency Association still in the initial phase, then the positive reactions of economists promise such as Mundell, a much promising future.  Bonpasse with its organization will not be natural able to achieve a global monetary union in the single-handed attempt.  This is not however also its goal.  By the numerous world-wide projects for the creation of common currency areas Bonpasse in its thing feels confirmed.  It remains being waiting, as the name of its organization will be established in the next years among experts.  It is finally at the current time still too early, in order to meet concrete statements about success or failure of Morrisons plan.  It might remain interesting to see whether the stone in rolling brought the Morrison Bonpasse again, a Lavine when intending the introduction of a world currency releases.    to create a European economic and monetary union existed to 
25 
4 view of optimal currency areas 
4,1 European monetary union 
the concrete plan already more than thirty years ago.  In the year 1970 the Werner plan in such a way specified ander the presidency of the former of Luxembourg prime minister became Werner compiled50.  The collapse of Bretton-Woods1971 1972 the European rate of exchange group51 followed.  With the European monetary system (EMS) 1979 the European currency (ECU) was introduced.  Only in the middle of the eighties-years foand the idea of a European economic and monetary union however sufficient political support.  The uniform European document of 1985 is considered as foandation of the today's uniform European market.  End of the eighties-years put the Delors Report52  then the basis for the introduction of a single global currency.  A goal was it one three-gradates process, as well as the establishment of a European central bank for the keeping of the price stability to accomplish.  In the year 1991 with the contract by Maastricht the most important agreements, how a future EMU was to look, were made.  In this moment the first stage of the Maastrichter of contract was already introduced, which covered about the years 1990 to 1993.  In this time it concerned the completion of the European domestic market.  The second phase from 1993 to 1998 served above all the structure of the necessary institutions.  European Currency Institute (ECI) took up his work and worried from now on about the agreement of legal bases and the future monetary political instruments.  In December 1995 the European advice decided to call the European currency which can be introduced at the beginning of the third stage Euro53.  At the same time it was confirmed that the third Stu 
50 see www.lexikon.golem.de   conditions 13.07.2005.  
51 See  Cottarelli, Carlo and Giannini, Curzio.  Credibility Without Rules?:  Monetary Frameworks into the Post_Bretton Woods Era. Washington 1997.  See Aschinger, Dr. Franz E. the new monetary system:  Of Bretton Woods up to the dollar crisis 1977.  Frankfurt/Main 1978.  
52 designated after the former European Union commission president Jacques Delors 
53 see www.euro.ecb.int  conditions 02,08,2005   
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the fe EMU on 1 January 1999 would begin.  In December 1996 the ECI presented the selected organization drafts for the future Eurobank notes to the European advice.  
The third and last stage began with 1 January 1999.  Since then the European system of the central banks (ESCB) exercises the responsibility for the monetary policy of the European Union countries.  The rates of exchange of the members of the monetary union among themselves were specified irrevocablly and the euro as legal tender was introduced.  As cash the euro, due to a special arrangement, was introduced only three years later.  With the full replacement of the national currencies, on 1 January 2002 by the euro, this third stage of the EMU was locked.  
On 1 January 2001 Greece joined the participating member states of the EMU, whereby itself their number on twelve increased54.  For this day the bank of Greece is part of the euro system.  The participation of Greece could take place because the European Union advice had made the decision on 19 June 2000 that Greece fulfilled the necessary convergence criteria.  Anticipating said, the goal of a total European economic and currency area with a common currency was not achieved by opting the out-Klausel55 in such a way specified.  It makes the reservation for states possible not to have to participate also then in the monetary union even if they fulfill the convergence criteria.  As consequence joined the euro first only 11 of the 15 initial European Union member states.  The in such a way created currency area represents the European monetary union (EWU) in this sense.  By definition this means however that there was no European Wirtschaftsand monetary union.  The terms economic union and monetary union are not agreeing.  Therefore the economic union is effective in a larger area than the monetary union.  
54 see www.griechischebotschaft.de  conditions 04,08,2005 
55 see http://userpage.fuberlin.de/~tmuehle/europa/europa.htm   conditions 02.08.2005.    
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4,1,1 critical evaluation of the EMU 
the question, whether the European union an optimal integration area for a monetary union represents, it is to be answered in the negative for many well-conceived reasons.  For an optimal currency area it is characteristic from economic view that the use from firm rates of exchange with transactions ander the member countries, and from flexible rates of exchange for transactions with the surroanding field, which outweighs costs.  The member countries must form a marketing area, which is homogeneous regarding certain criteria than that of the other states.  Anticipating said, this means that in the result an optimal currency area results only for a part of the members of the European Union.  
With view of the employment outlook a strongly uneven situation shows up.  Thus the unemployment ratio lies in Ireland, which could enjoy some years long of the race-tested economic growth in the European Union, nevertheless over the European Union average.  Spain however, whose economic growth rate lies directly behind from Ireland, exhibits the highest unemployment ratio in the European Union.  It exceeds the European average aroand the double.  Such differences can be observed even into the rich European Union member states.  France and Germany have an unemployment rate of 10 - 12%, the Netherlands and Denmark of approximately 4,5%56.  Although these differences can be partly explained by factors relating to market conditions, structural differences seem to to-be more decisive.  There is a set of results, which clarify the fact that (gesamt)Europa does not indicate an optimal currency area.  Already here is clear that Europe many, of which required theory already did not fulfill criteria such as factor mobility, similarity of the inflation rates or homogeneous preferences before the introduction of the Euros.  Now rather the question arises, why a monetary union was accomplished nevertheless.  In the original sense the suggestion existed to carry out the European monetary union in two stages.  First selected countries a monetary union core Europe of the form57 and the remaining states should would be then gradually to it-pushed.  A goal was it, a core of states, in which 
56 see www.fimatex.de  as of  27 July 2005 
57 core Europe become beside Germany, France, Austria, Denmark and the Netherlands also the united kingdom counted.    
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within all ranges it is co-operated and an outside space, where states would participate only with some projects, to create.  The differentiated integration would have been a possible way out of the dilemma between extension and recess of the European Union.  Europe of the two speeds would have ordered a larger measure of flexibility.  Each European state should be able to decide depending upon interest situation and tradition, when it would like to deliver within which politics range like much sovereignty.  The reason for the establishment of such a economic and monetary union of the two speeds is based on simple realizations.  It was stated that the states of the north European block are affected by comparable (speak symmetrical) shocks generally.  A substantial positive factor with the stabilization of a currency area.  A further is based on the realizations of the economists of Hagen and Neumann.  They determined already 1992 differences with the material rates of exchange in the European community, them asymmetries due to material shocks and not the imperfect monetary political harmonization attributed58.  Some the country-specific (speak asymmetrical) shocks were a consequence of incompletely coordinated national monetary policy, currency substitution and changes of rate of exchange.  The countries of anvisierten core Europe had linked their monetary policy and their rates of exchange closely however in the course of the years.  Surprising from this reason was not it that historical studies determined smaller asymmetries.  As consequence also they gave preference to an economic and a monetary union of the two speeds.  Despite these economic results the decisions for a EMU with eleven member states became in May 1998, instead of which, pleases recommended six.  One was the view that with the EMU the incomplete coordination of the money and Wechselkurspolitiken would disappear immediately.  Asymmetries of the participating non--heartlands would then have followed after prognoses those of the earlier heartlands so mentioned.  This analysis of the process adds itself excellently into a well-known backgroand.  In and the seventies sixties there was a point of issue between economists and 
58 See  Neumann, Manfred J. and of Hagen, Juergen.  Material Exchange of advice within and between Currency AREAS:  How far Away Is EMU?.  MIT Press 1994.    
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Monetaristen.  Which is to come first;  economic convergence or a currency union?59 
Both beginnings had foand its expression in two thinking directions:  The economists required that the monetary union can be established only as conclusion of the sufficient, economic convergence.  Opposite the Monetaristen represented that the monetary union is to be placed against the beginning of the further integration efforts.  That is, one promised oneself a drive suitable by a uniform European currency and/or firm rate of exchange conditions between the national currencies, which carries out the harmonization of the remaining Wirtschaftspolitiken60.  Even if the economists accept that the common monetary policy in core Europe, because of to some extent fulfilled criteria of the Optimalitaet of the currency areas could obtain, potentially better results, than the system of the national currencies, then often answered in the negative that this can also actually take place.  Except the common monetary policy and the common external value opposite the countries of the surroanding field, as well as the common zinsniveau -, the actual success of the European monetary union requires interest structure and money supply goals for fusion of the Fiscal -, wage and social politics, the member countries;  thus after the economic union.  Therefore a European currency area in which no economic union is realized, can no optimal area for a monetary union be.  Opposite prevented meanwhile the introduction of the European monetary union without economic union the optimal development of the domestic market, thus the integration already reached.  Above all the stability of the common money was placed far before its introduction to question.  There was the danger of the excessive indebtedness of individual states.  This behavior would be to be due to the uniform interest and price level.  The fact that this fear appears not completely unfoanded shows the present new indebtedness of Germany, which hurts the three-per cent criterion of the Maastrichter of contract again.  
59 See  Ottmar, Franz.  The Werner report and the Delors report to the European one economics and monetary union in the comparison.  Bonn 1990.  
60 employing us politics, income politics and growth politics as well as the appropriate Fiscal and Geldpolitiken.    
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Finally I would like to refer to G.M. Caporale, which could not find a proof for core Europe in its investigations.  According to it the results did not put near that one (gesamt)wirtschaftliche monetary union would not have been feasible.  Even if it a penetration possibly as quite with difficulty estimated had61.  In addition some economists point out that sometimes the criteria of an optimal currency area are also only afterwards fulfilled.  So for example, by by the community currency increases economic transactions between the member states take place.  Even if from today's view ander no circumstances an optimal currency area for Europe exists, then still the possibility exists that in the future such an optimal currency area could be present.  Which concerns the personal opinion of Robert Mundell, then it considered at the end of 2000, the introduction of the euro successful, even if the organization of the coins and lights it "particularly" to be successful scheint62.  
4,2 Gulf Cooperation Council 
Abb. 8: Logo of  the GCC
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The Gulf Cooperation Council became on 25 May 1981 in Abu Dhabi based64.  Among its members rank Bahrain, Saudi Arabia, Kuwait, united Arab emirates, Oman and Qatar.  Further Yemen requested the membership in the GCC.  The seat of the organization is in Riyadh.  The goal of the GCC is it, the co-operation of the security politics to promote as well as the economic relations between the members.  Within this framework in the year of the 1982 goods traffic was liberalisiert.  In the year 2003 a customs union was accomplished, which was planned for 2005 originally only.  An 
important component of the agreement is that the members are obligated to mutual assistance in the case of defense.
61 See  Caporale, G.M. Is Europe at optimum currency AREA?:  Symmetric versus asymmetric shocks into the EC. national institutes Economic Review1993.  
62 See  Mueller, Henrik.  Better than the German-German monetary union.  Manager magazine 2001.  
63 Cooperation Council away he Arab States OF the Gulf 
64 See  Siegfried, Nikolaus and storm, Michael.  Regionally Monetary integration into the Member States OF the Gulf Cooperation Council.  ECB Occasional PAPER Series 2005.  Abb.  8:  Logo of the GCC63   
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on 21 December 2001 when meeting the state and heads of the government in Muskat signed the national heads of the seven member states of the GCC a resolution for an economic Union65.  The agreement had the goal to prepare for a market and a monetary union of the GCC.  Until 2010 a common currency is planned.  The objective, is embedded into a general economic process of integration.  The highest advice agreed on a schedule described in the following one.  To end 2002 all national currencies should be coupled to the US dollar.  Until at the end of of 2005 is to agree the monetary committee with the Ministers of Finance on convergence criteria for the entry of a member state to the monetary union.  Between 2005 and 2010 are the criteria fulfilled by the states willing to join become66.  To the turn of the year 2009/2010 the new currency is to be introduced.  On its economic meaning the gulf currency area the secondarymost important supranational currency integration would be based after the euro area.  
4,2,1 chances and risks of a monetary union of the GCC 
Compared with other monetary integration efforts the project of the GCC the Ambitionierteste is furthest and progressing.  The prospects for the monetary union appear good.  Both material and monetary convergence far and contrary to other integration areas the put goals progressed so far were also reached.  On its economic meaning the gulf currency area the secondarymost important supranational currency integration would be based after the euro area.  The criteria for the financial policy are clearly ajar against the model of the European Union.  Exactly regarded, this can lead however equally to problems.  Above all the larger states of the GCC depend very strongly on the oil price.  In order to cushion the consequences on the economy, the countries take large fluctuations in their budgets in purchase.  Saudi Arabia about registered 2001 still another deficit of 3,9% GROS DOMESTIC PRODUCT and 2004, owing to the high oil price, against it a surplus of 11,0% of the restaurant achievement.  Related to the three-per cent criterion 
65 See  Al-Bassam, Kahlid.  The Gulf Cooperation Council monetary union:  A Bahraini perspective.  Bank OF internationally Settlements PAPER 2003.  66 See  Fasano Filho, Ugo and Schaechter, Andrea.  Monetary union Among the Member Countries OF the Gulf Cooperation Council.  IMF Occasional PAPER 2003.    
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Maastrichter of contract it will be necessary to negotiate a making flexible.
Apart from the advantages of a monetary union however political risks exist.  If it comes for instance into Saudi Arabia to unrests67, the economic integration is noticeably affected.  A further critical factor are quarrels between the individual Gulf States, which could become still possible blockades of a monetary union.  Thus Bahrain, that negotiate at present Oman and the united Arab emirates with the USA about a free trade agreement.  Such an agreement is not however compatible with the existing customs union of the GCC states.  A further negative effect of a monetary union in the gulf is that to an easy rise of the inflations in the areas Bahrain, Kuwait, and Oman come.  While the purchasing power without doubt will remain the same, then it is however expected that it comes to a roanding up of market prices.  Enterprises become probably the readjustment as apology for roanding up the prices decline68.  There are economists, which question the necessity for a single global currency for the GCC.  They justify this usually with the statement that countries with stable regional trade and precipitous currency fluctuations tend to monetary unions.  Both does not apply against it to the GCC.  The Gulf States bend to produce to it similar products, which would be to be proven oil also by the example of the commodity.  No rate of exchange of the currencies of the GCC, excluded the Saudi Rial, is approved at the open market.  The majority of the central banks embodies the respective currencies directly with that US dollar.  Therefore the rates of exchange within a relatively small range vary.  A further potential use of a monetary union, increasing rate of exchange stability, is in this case likewise from slight relevance.  A common currency of the GCC would remain dependent up to further for the time being by the oil price fluctuations.  It has thus insufficient weightyness opposite that US dollar, euro or Yen.  For preceded the reasons it can be stated that although Saudi Arabia is considered to 
67 because of high unemployment and stagnating incomes among experts as a social powder barrel.  
68 comparable at the beginning of of 2000 happened was introduced to the euro zone as the euro as cash payment means.    
single global currency is economically realizable, the advantages for the GCC would be however slight.  
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Abb. 9: Advantage s   the criteria of an OCA70
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Soberly the states of the GCC already now already have consideration a common currency;  US dollar.  Even if the interest rates are not determined from the local central banks, then they are determined realistically seen by US reserve bank.  The interest rates of the GCC must orient themselves due to their currency bindingness closely at US sentences.  Both accepted transaction means are considered as to US dollar and the self-currencies of the GCC.  From this aspect a single global currency would lead to no additional use for the economy.  The end of the independent monetary policy of the Gulf States is coupled with further view a problem which can be neglected, there the currencies of the region anyway already all to the dollar are69.  Thus here the interest policy was already subordinated to the rate of exchange goal.  From which it follows that the states do not make a loss with a common monetary policy.  In summary it can be said that the introduction of a single global currency in the GCC is easily realizable.  Even if doubts about the necessity exist, then this no fundamental refusal of the monetary union means.  It is clear that the last-finite use outweighs the developing losses by easy rise of the inflation.  Compared with most other monetary unions aimed at world-wide those of the GCC at the most successful and smoothest will run.  If one regards the criteria for an optimal currency area, one recognizes that all of advantage are not (see fig. 9).  This does not mean however that the countries of the GCC must shift the introduction of the single global currency.  Is limited 
69 See  Laabas, Belkacem and Limam, Imed.  Acres GCC Countries ready for Currency union?  Kuwait 2002.  
70 Laabas, Belkacem and Limam, Imed.  Acres GCC Countries ready for Currency union?  Kuwait 2002.  
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majority of the product offer of the countries at present still on the property oil, but in the long term it is to be expected that a reversal within this range will take place.  Since the oil reserves are temporally limited, countries begin such as Dubai with a restructuring of their market.  On a long-term basis it will give stronger product diversification, particularly within the ranges to service.  
4.3 African monetary union

Fig. 10: Logo of  the AU71
[image: image10.png]


The goal of a common African currency is for a long time a symbol for the strength of the African unit.  Although the topic of a single global currency already for the establishment of the Organization for African Unity (OAU)72 to the debate, received the project only 2001 renewed attention stood.  At this time the 53 member states of the OAU signed an agreement for the transformation of the intergovernmental organization into the African union (AU)73. one wanted to maintain the political and economic unit, but to establish a strong Gegenpol at the same time to the challenges of the globalization.  In August 2003 the Association OF African cent ral bank Governors mentioned that she works on the introduction of a single global currency and a common central bank up to the year 2021.  The strategy that the African Union is based on the previous creation of monetary unions in the five regional economic Communities74 already existing.  They would be a direct step to a later fusion of the Regi 
71 Commisio de Union Africaine 
72 the organization for African unit became on 25 May 1963 in Addis Abeba (Ethiopia) with the Unterzeichung the Charter by heads of state from 30 independent African states.  Based.  
73 the African union 11 July 2001 with a summit in Lusaka (Zambia) official in life call have.  
74 the five regional economic communitiesoArab Monetary union (AMU)oCommon Market for Eastern and Southern Africa (COMESA)oEconomic Community OF cent ral African States (ECCAS)oEconomic Community OF west African States (ECOWAS)oSouthern African development Community (SADC) 
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onen and therefore the creation of an African central bank as well as single global currency.  In each of the communities an overall economic approximation depends on in each case four main factors.  First of all it is expected that the inflation rates of the member countries will adapt themselves up to the year 2018 on a level of 8%.  The new indebtedness of the public household of a country 3% of the gros domestic product may not exceed second until 2012.  All public debt conditions may not exceed 60% of the gros domestic product until 2008.  The interest rates of the government loans must on less as 10% of the preceding income from taxes to 2008 and less than 5% to 2015 lowered become75.  
By the example of the community of states SADC, the political measures can be represented for preparation on a monetary union well.  That regionally Indicative Strategic development plan (RISDP) places guidelines for the policy of the Southern African development Community (SADC).  In addition programs for the regional integration belong in the ranges trade, health, communication and the plan of an macro-economic convergence.  The economic principal purposes are a foreign trade zone until 2008, a SADC customs union until 2010 and a Common Market until 2015.  As far as these steps without larger complications are carried out, then a final monetary union for the region of the SADC is for the year 2016 set76.  In similar way the other confederations of states prepare for a monetary union in their area.  This is to lead to the fact that all five regions can show a stable single global currency until aroand the year 2020.  It must be however already marked here that the five confederations of states ander different conditions work.  Both differences in the financial situation and in political stability arise.  If those should successfully run far stage described above, then, according to plan, therefore a fusion of all currency areas lines up.  
75 See  Mboweni, Tito.  Key step ton of African economic union.  The Banker 2005.  
76 See  Institutes for Security Studies.  Regionally Indicative Strategic development plan (RISDP):  The SADC Framework for integration.  South Africa 2003.    
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4,3,1 chances and risks of a monetary union that AU 
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Paul Masson and Catherine Pattillo were concerned also with the feasibility of an African monetary union.  There it due to the multiplicity of African states with difficulty is to be made a uniformly applicable statement, it a theoretical model provided.  This makes a simplified analysis for the feasibility possible of an African single global currency.  Masson and Pattillo regard the five economical communities of Africa instead of the whole of all states.  However far in the model received become77, we is not concentrates for the sake of simplicity only on the 
Fig. 11: Winners and losers of an total African currency union78   
results here.  Practically it is derived from the model that asymmetrical shocks are the smallest problem at the monetary unions.  They refer to the differences in the expenditures of the individual governments.  The actual problem is to be looked for with the fiscaln discipline of the countries.  The suggestion of a monetary union fails because of the aversion of the financially disciplined states with the andisciplined ones to co-operate.  The moreover one is one point of problem in the general financial differences between the participant countries.  According to the model of Masson and Pattillo only two of the five communities of the introduction of a single global currency would profit (see fig. 11).  Would be the areas with the largest need at financial means regarding their GROSS DOMESTIC PRODUCT.  In contrast to it the financially disciplined regions would draw on the average no advantage from a monetary union.  More still, it can come even to losses.  If one counterbalances the use against each other, so 
77 a specification of the model is to be foand in the appendix of this work.  78 Masson, Paul and Pattillo, Catherine.  A single currency for Africa?  Financial & development 2004.  
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one comes on an easily negative prosperity increase for the case of an African currency union79.  To all regions it applies that a mutual trade with the neighbour states constitutes only a small part GROS DOMESTIC PRODUCT.  Concluding the reduction of the danger has only small effect by beggar-my-neighbor-policy80 on the factor use of a single global currency.  Additionally an African single global currency cannot ensure low inflation rates or a stable rate of exchange, as long as the financial discipline does not improve.  It must be possible that the central bank without pressure of the individual states can act.  In summary it can be said that an totalAfrican monetary union from today's view is not possible.  There are however alternatives, which can serve a single global currency as stages for the goal.  A much promising option would be the expansion of currency areas (see chapter 4.6), whereby the community of the SADC would be suitable best for it.  The political development of the individual African states remains nevertheless being waiting.  Only a group of politically stable states serves as fruitful basis for a common Waehrungsraum81.  
4.4 Asian monetary union 
[image: image12.png]



The Asian economic and financial crisis in the year 1997 led to renewed calls after a larger monetary integration and stable rates of exchange in the East Asian Raum83.  The crisis at that time began with the release of the rate of exchange of the Thai Baht.  This economic crisis represents a break for the world economy.  After this crisis 
Fig. 12: Logo of ASEAN

79 See  Masson, Paul and Pattillo, Catherine.  Monetary union in west Africa:  At Agency OF Restraint for Fiscal Policies?  Journal OF African Economies 2002.  
80 reaching of own goals expense the expense of other (e.g. fight of the domestic inflation at expense foreign managing) 
81 See  Masson, Paul and Pattillo, Catherine.  Monetary union in west Africa:  Who Might Gain, Who Might of lots and Why?  IMF Working PAPER 2002.  
82 ASEAN Secretariat 
83 to Eastern Asia belong to ten managing:  China, Hong Kong, Indonesia, Japan, Korea, Malaysia, the Philippines, Singapore, Taiwan and Thailand.  
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that, particularly on Deregulierung and liberalisation of the economy setting, was questioned neoliberale model to more and more.  
No formal institutional framework seems for a monetary union would exist as.  Besides the economic and financial conditions ander the individual states differ.  Nevertheless Eastern Asia has fast and partially spontaneous integration, due to university-lateral liberalisation Gueterand of capital markets, within the last decades experienced84.  Further signs of monetary co-operation and rate of exchange agreement show themselves ander East Asian managing.  The purpose is the establishment of a probably coordinated economic like financial monitor for this region.  The history of the monetary integration leaves itself up to the establishment of the ASEAN of trade agreement 1977 between the members of the Asean participating states lead back85.  In the the close past announce Hong Kong and the the central bank of Malaysia, Indonesia and Thailand agreement to that respective different currency if necessary at the end of of 1995.  Japan, the Philippines and Singapore followed the present agreement at the beginning of the yearly 1996.  On the one hand one recognizes a clear stabilization of the economical connections ander Asian managing by trade and direct investments.  On the other hand the cooperative efforts the regional financial markets rise to develop.  In addition it comes that the central banks of the regions concentrate strengthened on the stabilization of prices, which already led to noticeable progress with the reformation of the financial systems of individual regions.  
Zurzeit gives it again to intensified discussions aroand the long-term goal of a single global currency in the Asian area.  The ten ASEAN states plus Japan, China and South Korea decided to bandle their foreign exchange reserves.  Thus they want to fight financial and monetary crises more effectively.  With nearly identical steps the Europeans in the Siebzigern had andertaken first steps toward monetary union.  The European monetary system had the goal of cushioning exchange rate fluctuations.  As previously mentioned the Asian countries already initiated discussions over fixed rates of exchange.  That does not mean still for a long time that an Asian monetary union directly before 
84 See  Zhang, Zhaoyong Y Trade Liberalization, Economic Growth and Convergence:  Evidence from East Asian Economies.  Journal OF Economic integration 2001.  
85 see www.aseansec.org  as of 8 Feb 2005.    stands for 
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Regardless of the idea is not by any means wrong, if one considers that the Europeans needed 25 years for this giant project.  Still one decade ago a financial co-operation of the entire East Asian regions would have been inconceivable.  Economic as well as historical differences were simply too large.  Completely differently the today's situation looks.  Adlai Stevenson86 believes that obstacles and differences are no longer insurmountable:  "Europe faced large asymmetries between economies (...), but it has moved on parallel TRACK ton achieve A free trade AREA, common currency and monetary regime.''87 and actually has to adapt both the developments of Europe and the devastating financial crisis of 1997 the East Asian nations spurred the European currency model in the creating courses.  To make possible in the closer first steps gone aroand a such financialeconomical co-operation.  In the year 2000 the members of the Asean 388 called the Chiang May initiative (CMI) in the life, which is to provide by the structure network of the central banks for the purpose of the currency trade for closer trade relations.  This makes the short term supply of foreign currency reserves to a member for the group possible in the case of a sudden speculative attack.  In June 2003 11 East Asian nations called a 1 billion Asia pension rear in the life.  It is to serve to accelerate the development of the regional loan market.  This again is important, in order to reduce the dependence from banks to and the role of the national currencies strengthen.  It would be conceivable that cooperative programs effective monitoring and early warning systems are concerned contained or with the steering of macro-economic affairs.  Regional standards for the adjustment of financial accounts are finally a Vorraussetzung for integrating regional financial markets.  An Eastern European single global currency is worthwhile 
86 former executive committee of the Pacific Economic CO operation Council's Financial Markets development.  
87 See  People's DAILY one.  News analysis:  European Union style economy for East Asia?  China DAILY one (2003).  
88 "- stand for 3" for the additional countries Japan, China and South Korea.    
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and could to a substantial rise of the trade within the community lead.  Zurzeit is completed a majority of the transactions in the areas of the Asean-3 still in US dollar.  Besides some currencies are boand local to the dollar.  This means that control of the own currency from the hand is given.  A single global currency could shield Eastern Asia from external influences.  With a common currency attacks become more improbable on the Asian economy like 1997.  The prospects for the building of an economical as well as political framework for an economic and a monetary union in the East Asian area look much promising.  
4,4,1 Chances and risks of a monetary union of the ASEAN 
to the question, whether Asia is suitably for the introduction of a single global currency or evenly an optimal currency area, exist many studies.  Generalizing it can be said that a difficulty exists with the heterogeneity of Asia.  Both considerable political exist as well as economic differences.  Regards one the factor politics thus can be stated that a majority of the East Asian countries is communist and Myanmar stands even still ander a military dictatorship.  To neglect are not besides the political problems between China and Taiwan.  Further drastic economic differences exist.  Japan is, based on the gross domestic product, more largely than all smaller East Asian national economies together.  A problem resulting in from it is the creation of a strong, independent Asian central bank.  However such a central bank, equipped with according to high foreign exchange reserves, could offer an effective protection against speculative currency attacks.  One can state the moreover one that an Asian currency area;  due to very different economic cycles, is not recommendable.  
Studies of the last years support these statements, although in the East Asian area relatively stable rates of exchange are to be registered, move the new indebtedness of the individual countries the far over level bearable for an optimal currency area.  Supplying shocks correlated to a large extent only with a small number of ASEAN states, which easily positively changed however after the crisis of 1997.  Compared with the states to the European Union Eastern Asia is subject to strong symmetrical shocks.  However 
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becomes that the speed of corrections goes substantially faster of.  Usually in addition one period of less than a year89 is enough.  This is on the relatively flexible job market and the flexible wage rates lead back90.  The strongest argument against a monetary union justifies itself however on the strongly anderdeveloped financial systems of the countries91.  The whole of the empirical results exhibits summarizing only small chances for the figuration of an optimal currency area in Asia.  This meant however not that no certain regions exist, in which one monetary unions carry out could.  Countries, which show industrially similar structures, tend to a common currency area.  This would be comparable with in the chapter over the European economic and monetary union described monetary union of the two speeds.  
Trusts one however in the statements of well-known economists comes one however to a somewhat contrary result.  According to Eichengreen92 the conditions are generally given a monetary union in Asia.  It continues even still another step and awards to Japan thereby a guide roller.  One assumes the East Asian regions fulfill the criteria of kind of condition of an optimal currency area.  Their small and open managing strongly from a reduction at uncertainties would profit, which a stable single global currency would bring with itself.  Here the fast response time to shocks is emphasized naturally again.  Finally economists discuss such as Hooper93 the possibility of a Yenization;  leaned against the Dollarizing frequently practiced.  
89 See  Clarida, R. and Gali, J. Sources OF material Exchange rate Fluctuations:  How Important of acres nominally Shocks?  Carnegie Rochester Conference Series on Public Policy 1994.  
90 See  Sato, Kiyotaka and Zhang, Zhaoyong.  Is East Asia at optimum Currency AREA?  Applied Economics 2004.  
91 See  Thorn shrubs, Ruediger and Park, Yung chul.  Financial integration in A Second Best World.  Conference Series 1995.  
92 See  Bayoumi, T. and Eichengreen B. Is Asia an Optimum Currency Area?  CAN it become one?:  Regionally, global and Historical Perspectives on Asian Monetary relation.  Center for international and development Economics Research 1996.  See Goto, Junichi.  Financial Cooperation in East Asia and Japan's Role.  For presentation RK euro 50 Group Roandtable 2003, 
93 See  Hooper, Vince J. 2002.  Is Currency union in Asia Political Rhetoric or A Realistic vision?,  EFMA Conference PAPER.  London.    
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smaller countries could profit from such a solution, there the Japanese central bank a stable zinsniveau and a small inflation guarantee could94.  On the other hand the past central banks would lose their Seignioragee as well as a part of their independence.  Comparable like a Yen region in the Asian area does not seem to move despite the efforts of various governments into foreseeable range, because financial market integration runs as a rule of an integration of the goods markets afterwards.  Which concerns however the intraregionalen trade, we already stated that the Asian area is not yet so strongly integrated, as it would have to be for a common currency.  Finally it must be said that the bare introduction of a single global currency cannot solve the problems all Asian managing.  The whole potential of a monetary union can be used only if a structural framework is created.  The first steps to achieve this goal were already gone.  It remains being waiting thus like the development of the Asian marketing area in the next years of goes.

4.5 Latin American monetary union

Fig. 13: Logo of MERCOSUR
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The question, whether the European monetary union from current view was a full success, now once in the area.  Safe always it is that the changes in the European region to move led discussions in the whole world.  Even if arisen the problems were examined critically during the currency reform, then naturally also the positive stabilizing effects, which an economic and a monetary union bring with itself, were noticeable.  In particular in Latin America one seems to have recognized these consequences of such a stability politics.  The MERCOSUR-Laender96 already stepped into negotiations over a monetary union.  It does not concern simply only a Doll 
94 See for the time being.  Goto, Junichi and Hamada, Koichi.  Economic Preconditions for Asian regionally integration.  University OF Chicago press (1994), P. 359-385.  
95 Incorporacion de la MERCOSUR 
96 Argentina, Bolivia, Brazil, Chile, Paraguay and Uruguay
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arisierung the national economies, but aroand the bandling of the forces.  The goal is the creation of a common currency.  There are traditional tensions between Argentina and Brazil, but Europe made clear that such hurdles can be taken.  
At the latest after the devaluation of the Brazilian Reals and the crisis developed from it the voices became louder in MERCOSUR, which demand a common single global currency.  Most MERCOSUR countries aligned their currency closely already now at the US dollar.  Argentina and Brazil are coupled by decree to the dollar.  One of the most prominent proponents of such a monetary union after euro-model is Robert Mundell, that in a single global currency large advantages for the community sieht97.  The member countries of the MERCOSUR take this suggestion only reservedly to the knowledge.  Brazil supports its idea of a Moneda Unica, considers an introduction however only in the long term realistic.  Apart from the political opinion the public opinion is in principle also not to be neglected.  In Argentina approximately two thirds of the population express themselves against a single global currency.  This reflects the Patriotismus of the Latin American states.  This could be at the same time one of the main obstacles of the MERCOSUR on the way to the monetary union.  
Which concerns however the integration efforts of the MERCOSUR states, then this in the 50's as in the Latin American area several attempts of economic integration begin were already tried.  These remained at the time at that time however without large success.  Reason were repeats serious macro-economic disturbances and divergences in the political development of the region.  Only with the making of relating to financial policy course changes and the gradually carried out return to the parliamentary democracy in the 80's, the Vorraussetzungen for new projects of regional economic integration was created.  As an important boandary stone for integration the contract of Asunción is considered.  To 26.03.1991 signed Argentina, Brazil, Paraguay and Uruguay the contract.  Components of the contract were the long-term creation of a foreign trade zone, a customs union and in the future also a Common Market.  In the year 1996 
97 See  Mundell, Robert A. read ventajas de la moneda única.  Anuario El Mando 2002.    
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Chile and 1997 Bolivia were taken up as an equivalent member to the MERCOSUR.  With both states programs for the trade liberalisation were agreed upon.  A goal was to be made possible it by the progressive dismantling of customs barriers and not tariff eras for trade restrictions at expiration of 10 years a foreign trade zone.  
The first lowerings of customs duties in the context commercial easement program, called Programa de Liberación Comercial98, took place to 30 June 1991.  The perfect abolishment of internal barriers to trade should in the case of Brazil and Argentina up to 31.12.1994, in the case of Paraguay and Uruguay up to 31.12.  1995 carried out its.  With this already from the conception phases of the Euros admitted strategy of the two speeds the different initial position of the national economies involved calculation one carried.  As determined in the contract by Asunción, the default of duty-free traffic was realized by goods within the MERCOSUR to 1.1.1995 to a majority.  The creation of the foreign trade zone could be regarded at this time as with perfection.  Today sugars and automobile all goods can be duty-free acted in MERCOSUR up to the sectors.  With the resolutions of Buenos Aires and Ouro Preto99 the normative framework, for the future implementation of the commercialpolitical dimension, was completed as far as possible.  The member states of the MERCOSUR form 1,1,1995 since that officially a customs union.  In conformity with this union a series of measures with the goal was decided to harmonize the commercial policy of the MERCOSUR in relation to third states.  The basis of the union is the common external tariff fixed by the advice of Buenos Aires.  
4,5,1 Chances and risks of a monetary union in MERCOSUR 
if one a monetary union as final step of the MERCOSUS during the process of the economic integration consideration, necessarily the question of the feasibility arises.  In principle the project is based on the theory of the opti 
98 see www.todoelderecho.com  as of 8 May 2005 
99 See  Protocolo sobre Medidas Cautelares de 16 de deciembre 1994.  Printed in RabelsZ 1999.    
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time currency area (OCA) of Mundell and the experiences of the European economic and monetary union.  A basic idea with OCAs is the increased use of stable rates of exchange between ganzheitlich integrated countries.  Into this connection the decision of a country a currency area depends to step on the analysis of the pro and cons.  It is favourably financial and monetary affairs to centralize over as consequence an economic integration to advance.  Keynesiani criticism at the theory of the OCA addresses itself to the ability of member states to accomplish careful monetary policy.  Therefore a country loses the ability to align economic measures to effective demand stimulation and fight of unemployment.  In the following one the inconsistency of the project of a monetary union between the states of the MERCOSUR shows up to accomplish.  In the first place the realization stands that the trade and economic integration of the MERCOSUR are still in the child shoes.  Regards one the figures of the intraregionalen export of Argentina, Brazil, Paraguay and Uruguay states one easily that the total volume of the Intraregionalen of trade in these regions amounts to less than 2,0% of the GROS DOMESTIC PRODUCT (see appendix).  The moreover one of the wise countries of the MERCOSUR still a small openness and size of acting managing up.  The portion of the world economy moves only aroand a value of 4.0%100.  Secondly the factor mobility is very small and asymmetrical in the areas of the MERCOSUR.  On the side the labor mobility is low there strong technical and professional quality differences with the workers exists.  On the other hand are subject the job markets restrictions.  Besides the labor mobility is quite asymmetrical in MERCOSUR.  In the Achtzigern Uruguay transferred a completely outward open capital market, as part of its development strategies.  Center of the nineties gave it in Argentina still to no limiting gene for external capital.  Since at the end of of 2001 Argentina has a controlled capital market, what is to due to the crisis of the foreign debts.  Brazil is able to introduce with the backgroand of a flexible exchange rate system, a kind capital control.  Paraguay 
100 See  Kronberger, Ralf.  2001.  DO the MERCOSUR Countries form at optimum Currency AREA?  Innsbruck   
47 
a liberalisation of its financial markets accomplished before not too long time.    
thirdly exhibits the statistic data of the member countries of the MERCOSUR that both the inflation rates, nominal interest, economic growth and unemployment in easily different directions move.  If one refers now to a suggestion of a work agenda of Giambiagi101, then one has available a set of necessary conditions, which the states of the MERCOSUR for an entry would have to fulfill into a common currency area.  In December 2000 it presented its results on the annual summit of the MERCOSUR102.  A foreign trade zone must be created;  the states must accomplish a standardisation of the definition criteria for the evaluation of macro-economic values;  Participant countries may not do their rates of exchange devaluations;  the annual inflation rates should not exceed the value of 3% GROSS DOMESTIC PRODUCT;  none of the countries should possess an excessive financial deficit and no deficit on the balance of payments on current account of over 3% GROS DOMESTIC PRODUCT.  Which concerns the openness of the national economy of the MERCOSUR can is stated that the intraregionale commercial entwinement is very low in the comparison to the European Union.  In accordance with the McKinnon beginning MERCOSUR no optimal currency area forms.  Further the diversification of the national economy of the MERCOSUR states is tendentious low.  It prevails a relative high dependence on production and the trade on consumer goods.  In accordance with the Kenen beginning the MERCOSUR forms no optimal currency area also here.  In the long run asymmetrical shock and low correlating economic cycles prevail forwards in MERCOSUR (see fig. 14).  Alternative adjustment instruments as, small wage flexibility, low intraregionale migration and mobile capital, are missing.  In accordance with the Mundell beginning MERCOSUR no optimal currency area forms.  
101 See  Giambiagi, F. MERCOSUR:  why does monetary union make scythe into the long run?  Ensaios BNDES 1999.  
102 See  Giambiagi, F. and Rigolon, F. Áreas monetárias ótimas:  teoria, unificação monetária européia para o Mercosul.  Economia Aplicada 1999.    
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Fig. 14: Konjunkturzyklen über den Zeitraum der Jahre 1980 bis 1996103
In summary it must be said that the MERCOSUR does not fulfill the criteria of the theory of an optimal currency area for the establishment of a common currency area.  This agrees with the view Eichengreens that the states of the MERCOSUR obviously the conditions for an economic and a monetary union not fulfill104.  For this reason the unification can lead economic relations of the member countries with a stabilization of the democratic institutions.  This again represents a strong simulator for the regional integration.  Giambiagi believes that the MERCOSUR is ready up to the year 2015 for a common currency.  He expresses himself in addition as follows:  "The to who ton the question ' Does monetary union into MERCOSUR make scythe?'  is Yes. However, the to who ton the question ' Is this A viable option into the short term?'  is obviously No"105 
4,6 expansion of currency areas 
4,6,1 Euroizing/Dollarizing 
Euroizing/Dollarizing arises, if the inhabitants of a country make extensive use of a foreign currency apart from or in place of the own rotating currency.  In the following one the term Dollarizing is to include also the case of the assumption of the euro, speaks the Euroizing.  Dollarizing can without legal Absegnung occur or evenly on legal level if a country the expenditure of own national currency adjusts 
103 Kronberger, Ralf.  DO the MERCOSUR Countries form at optimum Currency AREA?  
104 see nberws.nber.org conditions 07,07,2005 105 See  Giambiagi, F. MERCOSUR:  why does monetary union make scythe into the long run?  Ensaios BNDES 1999.  Abb.  14:  Economic cycles during the period of the years 1980 to 1996103   
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and only with foreign currency acts.  The idea of the Dollarizing has a change in the last years on celebrity won, there some countries in the world to a foreign currency as currency to constantly consider.  Since the interest to official Dollarizing is relatively new, so far only limit printed publications are to the topic available.  A perfect protection from monetary crises existed not, it is a country creates its national currency off and introduces a stable foreign currency.  In scientific papers an assumption US dollar is mostly discussed, but since the European economic and monetary union also the assumption of the euro is considered.  So for example in the countries of east and South-east Europe or North Africa.  One can regard the Dollarizing on basis of different points of face.  First of all of the currency substitution observable in many regions, with which a foreign currency uses strengthened for transaction or plant purposes.  Secondly from a multilateral entry to a currency area.  Thus happen upon the entry of Greece to the European monetary union.  In the first case however as consequence the domestic currency is partly displaced.  With the introduction a country gives its monetary policy perfectly to a stable foreign currency up and gets rid of of its reliability problems106.  The currency risk disappears and the interest can converge to the country, whose currency is taken over.  Sinking capital costs again have a positive influence on investments and growth.  Without problems a Dollarizing cannot whole be accomplished in a national economy.  A first problem of the Dollarizing results from rate of exchange fluctuations between the most important world currencies.  An example of it describes the following scenario.  If countries take over the US dollar, then they expose themselves to the rate of exchange fluctuations.  This problem is particularly large, if a national economy possesses intensive commercial entwinements with different currency areas.  A second problem develops with the omission of Seigniorage107.  A country takes over a foreign currency,
106 see www.mit.edu  as of 12 July 2005.  
107 Seigniorage defines itself as the profit, which develops from the difference between the value and production costs of the national money.    
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is assigned these to the respective reference country of the foreign currency in such a way.  One can therefore regard the Seignioragee as a kind rent for the use of the strange currency.  A further problem is connected to the Lender of last Resort108 with the abolishment of the central bank.  Because the missing possibility of the central bank of helping in a financial crisis with fresh liquidity lowers the credit-worthiness of domestic financial establishments.  Those has a dropping of the competitive ability of domestic financial establishments opposite foreign to the follow109.  The introduction of a foreign currency is particularly problematic with countries in those a majority of the foreign trade on the intraregionalen trade is void, whereby the other countries of the region have no foreign currency.  In the case of a monetary crisis in a neighboring country this means that the country with the foreign currency does not possess a possibility of the rate of exchange adjustment.  When some conditions leave themselves locking summary to call, those with the Euroizing or Dollarizing of a country fulfilled its should110.  The more the trade relations on the dollar or euro area concentrate and the more neighbouring countries the common way of a Euroizing/Dollarizing hit, the more are simplified the option of the assumption of a foreign currency.  Helpfully with it would be besides concessions foreign currency giver country regarding the allocation of the Seignorage of profits.  If one regards the countries of our world in the context of this starting situation, then these conditions in the predominant cases appear not fulfilled, because have the majority of the countries intensive trade relations with different Currency area111.  The intraregionale trade is in most regions still relatively insignificant, but the establishment of numerous regional preference trade agreements in the 90's suggests a further increase of the regional integration.  Last end leave the experiences entry of Ecuador to the dollar area, as well as entry of the Ko of 
108 as Lender Of last resort is designated an institution, ander normal conditions the central bank, which is available as last possible source of supply of loans in an emergency.  
109 See  Keleher, Robert.  Aa international of lender of last resort, the IMF, and the Federal reserve.  A joint Economic Committee report 1999.  
110 see elsa.berkeley.edu  as of 26 July 2005.  
111 See  Frankel, Jeffrey A. and rose, Andrew K. The Endogeneity of the Optimum Currency Area criteria 1996.    
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sovos to the euro area expect that neither the Federal will make reserve bank nor the European central bank of concessions regarding an allocation of the Seignorage of profits.  To that extent it appears doubtfuly whether the Euroizing/Dollarizing of a national economy actually represents an option for many countries in the world.   to introduce 
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5 Summary as from contents 
The work clearly will, exist world-wide tendency regional single global currencyen.  As an example of such, already realized, a currency area stands the European economic and monetary union.  Here we neglect briefly the opinions of the economists over a final success or failure of this union.  The euro showed that it is possible to unite the interests of many different countries to a whole one.  The moreover one animated it many economic zones on all five continents, even than a Langzeitzie to accomplish l a monetary union.  With tension one may expect the results of the monetary union in the gulf co-operation states, lining up in the near future.  
How now are the three alternatives making flexible to evaluate Dollarizing and monetary union for the countries in the world at the end?  Making the rate of exchange flexible is a possible answer to the liberalisation of capital traffic.  For a country with a small national economy and less developed financial markets, which is dependent on a stability import, this strategy offers however no real option.  If the economical tieses of the country concentrate on the USA or the euro area and are besides the entwinements to the region small, then the assumption offers itself to the currency of this country.  Here the rate of exchange fluctuations between the countries of the region are switched off and the regional integration promoted112.  The costs of such a policy are however high by the loss of the Lender Of last resort113 and the loss of the Seignorage of profits extremely.  With the establishment of a regional monetary union the possibility is connected that the new community currency becomes more stable than the single currencies of the member countries.  One of the hauptprobleme thereby however will be the value stability of the new currency, which at least in the start time not secured ist114.  
112 See  Angel, Charles and rose, Andrew.  Currency union and internationally integration.  NBER Working PAPER 2000.  
113 See  Keleher, Robert.  An international of lender of last resort, the IMF, and the Federal reserve.  A joint Economic Committee report 1999.  
114 See  Thorn shrubs, Rudiger.  2000.  Key ton of Prosperity:  Free Markets soand Money and A bit OF Luck.  Boston.    for this a suitable example supplies 
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the initial devaluation and the today's revaluation of the euro, because alone by a change of the fundamental ratios the extent of the devaluation is not to explained115.  Much points on the fact that the uncertainty of the markets regarding the new currency and a new central bank contributed to this development.  The starting situation for the euro was very many more favorable than for a community currency in every other region of the world economy.  The euro area had with the German Mark already before introduction of the Euros a key currency with high stability.  In addition the euro area, based on its external relations, is a relatively closed marketing area.  The initially small external stability of the euro does not lead therefore necessarily to a small internal stability.  Other regions of the world economy have, in contrast to the euro area, not a stable regional currency and are besides relatively open marketing areas.  Here a sinking external value would lead to rising import prices and a rising inflation.  
The largest disadvantages of a monetary union are however connected with the loss of the politico-economic sovereignty.  The requirement to adapt different factors in a monetary union leads to not insignificant costs.  These must be carried then by the national economies concerned.  Uniform preferences arise both within the ranges of the monetary policy and the inflation rates in a monetary union.  The reduction of the information as well as transaction costs leads to large use increases, which arise however above all only in national economies with intensive and international trade.  
At longer term the success of a monetary union consists of the fact that a community currency exhibits a larger stability than the single currencies of the countries involved.  There is the possibility that a common monetary policy counts itself more than the national Geldpolitiken.  By the structure of a central bank the chance is offered to make institutional improvements and strengthen independence in relation to the national governments.  The larger the persuasive power of a common currency is, the more largely becomes the clearance for a monetary value stabilization.  Further a community currency, due to the rising transaction volume, becomes 
115 growth, interest and inflation   
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the function as transaction means better to fulfill can.  Also the regional financial markets are more strongly integrated by a single global currency.  This leads to an increase of the liquidity.  Thus improves besides the value storage ability.  The higher functionality of a single global currency than transaction and plant currency lowers the demand for foreign currency.  The rates of exchange are stabilized due to the "back pushing" by currency substitutions.  Long-term success conditions for a monetary union can be derived from the theory of the optimal currency area.  Among them strong economic entwinements fall among themselves, the improbability of asymmetrical shocks and the mobility of the factor work.  In no region of the world economy these conditions to time are without exception fulfilled.  This does not have to mean however that all regions for monetary unions are unsuitable, because the conditions mentioned are endogenous, i.e. they are affected by the introduction of a community currency.  Regional commercial entwinements are strengthened by sinking intraregionale rate of exchange fluctuations and the frequency of asymmetrical shocks take during a rising commercial entwinement starting from116.  Therefore it is possible that the conditions are only afterwards fulfilled.  Also in the euro area the largest convergence progress became only after the reliable announcement of the introduction of a common currency made117.  If the development within the range of the creation of currency areas with the same speed as momentary should progress, in the long term nothing stands to a world currency in the way.  Even if this "single will not already be global Currency", how from Morrison Bonpasse expects, in the year 2024 realizable, then one can be nevertheless certain that persons will work as he and Robert A. Mundell of far consistently their dream of a single global currency common at the implementation.  Probably they will no longer personally see the implementation of their dream.  Of the fact that the dream will go into fulfilment, is not least, convinced Paul Volcker, former boss of US Federal reserve bank.  A statement, which it transacts during many of its responding, is for the guiding principle of the advocates of a world currency is promoted.  
116 See  Frankel, Jeffrey A. and rose, Andrew K. The Endogeneity OF the optimum Currency AREA criteria.  NBER Working PAPER 1996.  
117 See www.elsa.berkeley.edu.  Stood 26 July 2005   
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